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HINDUSTAN AERONAUTICS LIMITED

CORPORATE OFFICE

COISECI4(7)12020/ BSE & NSE Filing/25 18t~~ August, 2020

Dear Sir! Madam,

Sub: Revision of Audited Financial Results (Standalone and
Consolidated) for the quarter! year ended 31st March, 2020 based on

supplementary audit by C&AG

Ref: BSE Scrip Code: 541154, NSE Symbol: HAL
***

The Board of Directors of the Company at its meeting held today has,
inter-a/ia, approved the revision of Audited Financial Results (Standalone and
Consolidated) for the quarter! year ended 31St March, 2020, based on
supplementary audit by C&AG.

2. Pursuant to Regulation 33 of the Listing Regulations, we are enclosing
herewith the following:

a) Revised Audited Financial Results (Standalone and Consolidated) for
the quarter! year ended 31St March, 2020. (Annexure-I);

b) Auditors’ Report on the Revised Audited Financial Results (Annexure
II & Ill);

3. This is to inform that the Statutory Auditors, M!s. Maharaj N R Suresh
and Co., Chartered Accountants (Firm Registration No. 001931S) have issued
an Audit Report with unmodified opinion on the Revised Annual Audited
Financial Results (Standalone and Consolidated) for the quarter! year ended
31st March, 2020 in terms of Regulation 33(3)(d) of the Listing Regulations.

15/1, ~ c~J~et~, 3or~i~d~ -560001, ~~ 15/1, cl,~~M ~, ~~I~-560 001, c~u1~cp~

15/1, Cubbon Road, Bangalore - 560 001 ,Karnataka, India
~(~wq) Ph.: +91-80-2232 0001,2232 0475, ~ (~~r) Fax: +91-80-2232 0758

~ &~eo~ (~) Email : cosec@hal-india.co.in
CIN: L35301 KA1 963G01001 622

BSE Limited
Listing Department
Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai — 400 001

National Stock Exchange of India Ltd
Listing Department
Exchange Plaza, ~ Floor, Plot No C/I,
G Block, Bandra-Kurla Complex,
Bandra (E), Mumbai — 400051



4. The meeting of the Board of Directors of the Company commenced at
J33L~L hours and concluded at hours.

5. Kindly acknowledge the receipt.

Thanking you,

Yours Faithfully
For Hindustari Aeronautics Ltd

(G V Ses~~
Company Secretary & Compliance Officer

End: As stated above.
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Mcthc4~c,j~ ‘1? Su~re4h’ AvtdiCo~
Chartered Accountants
9, (Old 5), Ii Lane, II Main Road, Trustpuram, Chennai - 600 024.
Tel. : (044) 24837583, 24801322 Fax: 044-24813734 e-mail: mnrssuresh56~gmail.com

INDEPENDENT AUDiTOR’S R~PQRT

TO THE BOARD OF DIRECTOIS OFHINDUSTAN AERONAUTICS LIMITED

Report on the audit of the St~1~d lone Financial Results

Opinion

We have audited the ac ~nying Standalone quarterly Financial results of
Hindustan Aeronautics Limit~d~’the company”) for the quarter ended 3l~ March
2020, and the year to date results for the period from 01.04.2019 to 31.03.2020
attached herewith, being submiffed by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 201 5, as amended (“Listing Regulations’).

in our opinion and to the best of our information and according to the explanations
given to us these Standalone Financial results:

are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this7egard~ and

ii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other
accounting principles generally accepted in India of the net profit and other
comprehensive income and other financial information for the quarter ended
3lsiMarch2O2O as well as the year to date results for the period from
01.04.2019 to 31.03.2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013 (the Act).Qur
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit~rthe Standalone Financial Results section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the
provisions of the Companies ~ 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe th~t the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

:)



Emphasis of Matter

Attention is invited to Notes to the Financial Results extracted below:

a) Note:3

The Company has considered the possible effects that may result from
COVID -19 pandemic on the carrying amounts of Property, Plant and
Equipment (PPE), Investments, Inventories, Receivables and other current
assets

Impact due to Covid 19 will be minimal as major portion of company’s
revenue is generated from Defense services. Further Ministry of Defense,
vide letter no 4(4)(d)(ACQ/20 dated 12.06.2020 have extended the
contractual delivery date for a period of 4 months i.e. 25thMarch 2020 to ~
July 2020 due to Force Majeure. Based on the business model, there is no
material impairment that needs to be recognised on Property, Plant and
Equipment (PPE), Investments, Inventories, Receivables and other current
assets

b) Note no 7

We have verified the adjustments, as described in Notes No 7 a,b,& c to the
Statements, which have been made to the comparative financial information
presented for the periods prior to quarter and year ended 3lstMarch 2019,in
accordance with the requirements of applicable md AS,In our opinion, such
adjustments are appropriate and have been properly applied.

c) Note no 11

Consequent to settlement reached with workman on 10th December 2019, the
differential liability Rs 21195 Iakhs for the period from 01.01.2017 to
31 .03.201 9 is recognized in “Employee benefit expenses”for the year ended
31st march 2020.

Corresponding eligible sales Rs 1 5 291 Iakhs is included in revenue.

Our opinion is not modified in respect of these matters.

~
~
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Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date Standalone Financial
Results have been prepared on the basis of the interim financial statements. The
Company’s Board of Directors are responsible for the preparation of these financial
results thatgive a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim
Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules
issued there under and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant tothe preparation and
presentation of the standalone financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectivesare to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit.We also:

Identify and assess the risks of material misstatement of the standalone
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company’s
internal control.

• Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Board of Directors.

• Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial
results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the standalone
financial results, including the disclosures, and whether the financial results
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.



Other Matters

a) The Financial ResuIt~ also include the audited Financial Results and
financial information:~f 27Divisions of the Company, whose financial
statements /financial~forrnation reflect the total revenue of Rs20 42 601

Stlakhs, net profit of R~12 71 4flhlakhsfor the Yearended3l March 2020,as
considered in th~Fi~ancial Results which have been audited by the
respective independe~ auditors The Independent AuditorsReports on the
financial stateme~t~~inancial information of these Divisions have been
furnished to us añc~1ur opinion in so far as it relates to the amounts and
disclosures included in respect of these Divisions, are based solely on the
report of such auditors and the procedures performed by us are as stated
in paragraph above.

b) We have issued ari~Audit Report dated 25th June2010 (“the original
report”), on the financial statements as adopted by Board of Directors on
that date. Pursuant to the observations of Comptroller and Audit General
of India under Section 143 (6) (a) of the Companies Act, 2013, the
accounts have been i~evised and adopted by the Board of Directors. The
observations have been concurred by the Division Auditors ,the Impact is
disclosed under note I to the financial results. Accordingly, a revised Audit
Report is issued now. This Audit report supersedes the original report and
the revision made are not material considering the size and the nature of
the items revised

Our opinion is not modified in respect of these matters.

The financial~the results for the quarter ended 3lstMarch,
2020 being the balancing figure between the audited figures in respect of the
full financial year and the published audited year to date figures up to the third
quarter of the current financial year.

For Maharaj N R Suresh and Co
Chartered Accountants

0019~r

N R Suresh
Place: Chennai Partner
Date:18.08.2020 M.NO 0121661

UDIN:20021 66AAAABX6577

/ered~



Income from Operations _________ _______

(a) Revenue from operations -

(b) Ocher Income ________ _________

Total Income _______

Expenses
(a) Cost of materials consumed
(b) Purchase of stock-in-trade
Cc) Changcs in Toveisrories of Finished Goods, Work.in-Progrcss. Sioik-in
Trade and Scrap
(d) t mpLo~e benclits expense I

(e) Finance Costs
(I) Depreciation and Amortisation Expense
(g) Impairment Loss
<[6Other ex;’esises
Ii) Direct Input to WI P/Expenses Capisalised
(1) Provisions
Fnt~sl Grosi Expenses
Less: Expenses relating to Capital and Oilier ACCOUntS

Total Expenses ——

3 Profit/(Loss) before Exceptional items and Tax (1-2) ______

4 Exceptional item _______

5 Profiu/(Loss)_before tax (3+4)
6 Tax expenses

(i) Current Tax
(ii) Earlier Tax
(iii) Deferred Tax _________

7 ____________

HINDUSTAN AERONAUTICS LIMITED
Regd.Office: iS/I Cubbon Road, Bengaluru- 560 001

CIN: L35301KA1963001001622 ,TEL: 08022320001, email: investors@hal-india.co.in wcbsite : www.hal-indjacojn
STATEMENT OF’ AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 3Jt~t’ MARCH, 2020

Standalone
Quarter ended Year cndedSLNo Particulars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mai-19

(Audited) (Audited) (Audited) (Audited)

Rain Lakhs

10,23,925 4,45,644 - 10,15,892 -_21,43,838 20,00,847
15,953 3,272 11,818 29,333 37,551

10,39,878 4,48,916 10,27,710 21,73,171 20,38.398

2,57,226 2,80,706 2,62,193 8,17,334 7,35,655
28,657 9208 12.276 58.715 30,749

233,479 -1,01,258 2,45,004 63.567 1,17,201
1 4 180 l2?~28b I 27 116 ~ 4 763~ 4 2’~ 517

10,097 6,982 13,368 3:1,840 [6,960
51,060 20.247 49,996 99763 .02:147

3,144 -. - -. 24,334 3,179 24,909
49364 31,786 50,948 1,’I4,600 1,61,326

5,686 4,020 11,931 17,829 30,350
93,300 26,512 75,866 1,49539 1,30001S,77,l93 4,05,513 8,76,062 18.65.725 17,79.128

38,361 i6~i8 57,240 73,497 - 1,14,964
8,38,832 3,88,695 8,18,822 17,92,228 16,64,164

Net Profit / (Loss) for the period (5-6)

2,01,046 60,221 ~ 3,~0,943 3,74,234
• 1,178 11,892

2,01,046 61,399 2,08,888 3,92,835 3,74,234

• 62,124 29,686 1,03,697 1,18,000 1,58,629
- - 982 - 982

17,277 -10,818 -19,882 -8,401 -19,983
79,401 18,868 84,797 1,09,599 1,39,628

1,21,645 42,531 1,24,091 2,83,236 2,34,606



Particulars

S Other_Comprehensive Income (OCfl

A. Items that wilt not be reclassified to statement of Profit and Loss
(I) Remeasurements of defined benefit plans ______

(ii) Income Tax relating to items chat will not be reclassified to statement
of Profit and Loss ______

B. [tents that ~vill be reclassified to statement of Profit and Loss
(i) Exchange differences in translating financial statements of foreign
operations
(ii) Income Tax relating (0 Ltems that will be reclassified to statement of
PLOIi and Loss
Total Other Comprehensive Income (A+8)

Total c~1~ fncày~n~ fó~iodV~8) —

Earnings per share (in RupeeS) (EPS for quarter cndcd 31.03 .202Ô -

31.12.2019, 31.03.2019 is not annualised)
(,,~ l3asic -

(h) Diluted

Paid-up Equity Share Capital (Face Value Rs. 10 each)________

Other Equity excluding Revaluation Reserves

Capital Rcdcrnptiou Reserve / Debenture Redemption Reserve

Net Worth (including Retained Earning) _________

Debt Service Coverage_Ratio (times)

Interest Service Coverage Ratio (times) _________

Debt Equity Ratio

70.1(4
70.16

33,439

11,74,054

14.761

12,07,493

23.07

23.07

0.3:1

Sl.No

HINDUSTAN AERONAUTICS LIMITED
Rcgd.Offlcc: 15/I Cubbon Road. Bengaluru. 560 001

CtI-4: L35301KA1963G01001622 , TEL : 080 22320001, email: investors@hal.india.cO.in wcbsitc : www.hal-indja.co.in
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020

(Audited)

Standalone

7

(Audited)

Quarter ended Year ended
3 1-Mar-20 3 1-Dec-19 31-Mar-19 3 1-Mar-20 31-Mar-19

Rs in Lalths

(Audited)

-38951 -2,726

(Audited)

9,803

(Audited)

686

.1,993

697

9

10

11

12

-50,377

12,679

-8,962

3,132

9

-3
-29,148 -2,040 -1,296 -37,698 -5,824

92,497 40,491 1,22,795 2,45,538 2,28,782

36.38
36.33

33,439

12.72
12.72

32.11
37.11

13

14

15

16

Li

33,439 33,439

84.70
84.70

33,439

12,85,554

20.91

14.761

20.91

3.96

13, 18,993

16.63

9.63

0.4:1 0.4:1

927

— 16.63 11.93

0.3:1 0.4:1



ASSETS

Non-current assets

(a) Property, Plant and Equipment

(b) Capital work - in progress

(c) Investment Property

(d) Goodwill on consolidation

(e) Other_Intangible assets

(I) Intangible assets under developrneni

(g) Invesments in Joint Venture amd Subsidiary

(h) Financial Assets

(i) Investments

(ii) Trade receivables

(iii) Contract Assets

(iv) Loans 4,796

(v) Other Financial Assets

(i) Deferred tax assets

~j) Other non-current assets
Total Non-current Assets

Current assets

(a) Inventories

(b) Financial Assets

(1) Investments

(ii) Trade receivables

(iii) Contract Assets

(iv) Cash and Cash Equivalents

(v) Bank balances other than cash and cash equivulcn~s

(vi) Loans

(Vii) Other Financial Assets

(c) Current Tax Assets

(d) Other Current Assets

Total Current Assets

TOTAL ASSETS

~

Audited Balance Sheet:

- Standalone
Asat - AsatParticulars 31-Mar-20 3t-Mar-19

(Audited) (Audited)

Rs. in lakhs

6,34,459

85,742

3

6,28,327

69,915

4

1,17,099

79,986

15,278

1,00,686

1,18,269

11,714

82,301 74,901

4,836

34,843

25,931

53,167

33,813

47,011

61,666

11,80,460 11,04,287

19,45,392

11,58,339

7,48,342

- 27,783

2,008

1,928

1,23,156

3,531

1,29,063

19,68,477

12,45,903

4,77,232

1,133

8,405

2,721

1,23,4-41

I ;37, Ill

41,39,542 39,64,423

53,20,002 50,68,710



Audited Balance Sheet:

EQUITY DL JUT

Rs. in Iakiis

(f

EQUITY -.

(a) Equity Share capital

(b) Other Equity

Total Equity

LLABIUTtES

Non-current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade Payables

(iii) Other financial liabilities

(b) Provisions

(c) Deferred Tax Liabilities

(d) Other Non-Current Liabilities

Total Non-Current Liabilities

Current Liabilities

(a) Financial Liabilities

(I) Borrowings

(ii) Trade Payables
Total outstanding dues olmicro enterprises and
small Enterprises

Total outstanding dues olcicditors other than
micro enterprises and Small Enterprises

(iii) Other Financial liabilities

(b) Other Current Liabilities

(c) Provisions

(d) Current Tax Liabilities

Total Current Liabilities

TOTAL EQUITY AND LJABILIT]]3S

~

Standalone
Asat Mat

Particulars 3l-Mar-20 31-Mar-19

(Audited) (Audited)
~

33,439
________ 33,439

11,74,05412,85,554

13,18,993 12,07,493

- 10,000

41,927 38,632

1,51,439 1,51,611

7,05,654 8,41,652

8,99,020 L0,41 ,895

577518 401,620

4,779 - 1,513

4,04,144 2,61,768

2,62,298 1,79,180

13,15,149 14,07,349

4,80,025 4,49,357

52,076 1,18,535

31,01,989 22,19,322

53,20,002 50,68,710
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Cash how from Operating activities
Profit for the year

Sianclalone Statement olCasli Flaw

Adjustments to reconcile nct profit to net cash provided by Oj)Cratimig aetivit ICS
income Tax expense
(Gain)/L.oss on sate of Property, Plant & Equipment
Finance cost
Interest Income
Dividend income
Nct (Gain)/Loss on Fair Value Adjustment
Dcprcciation,amortjzation and mpaimmcn[ expense
Provision for Diminution in Value of Jnvestme~ls
Provision for Doubtful Debts
Provision for Doubtf~t Clairrit
Provision for Replacement and Other charges
Provision for Warranty
Provision for Raw Materials and Components, Stores and Spine ,arts and
Construction Materials
Provision for Liquidated Damaqes

Operating Profit l3cforc Worlcing Capital Changes
Adjustments for:

(lncrease)/dccrease in Trade Rcccivab[cs
(lncrcase)/dccrease in Loans. Financial Assets and Other Assets
(Increase)/dccrcasc in 1 nventonjcs
incrcaac/(dccrcasc) in Trade Payal~lcs
incrcase/(dccrcase) in Financial Liabilitict, Provisions and Other l.i~hilit~s

Casts generated from Operations
Itsconsc Taxes Paid

Net C~1. fr~~4 ~ frn~n Operating Activities (A)

Effect of Exchange differences on translation of foreign currency ciuthand cash
equivalents
Net incrcasc/(dccreasc) in Casts and Casts Equivalents (A+B+C+D)
Add: Cash and Cash Equivalents at the beginnmin~ of the ycar(ftcfcr No1~ [6)
Cash and Cash EnaIiv~t~mfç at the end ~l’5lsc yeas (Refer Nate 165

ft

A

—~ —--.~~---—-----——---—------—-—-- .., (RsinLakhs)

Si. No, Particulars For the year coded For the year ended
, 31st March 2020 3 1st March 2039

—

283236

109599
23

34840
-6439
-135

37
102942

36134
3767
4023

46328
21384

18213
52160

234606

139628
-58

16960
-26020

-182
37

127356
275
719

2153
51323
22186

9638
43707

673596 622328

-187313 -933533
-3294 2976
4872 19829

145642 96334
-286711 -468073
346792 -6130139

-181990 -109222
164802~--~~ ~—-- ..... ...,._______________ -769361

Casts flow from investing activities
Purchase of Property, Plant & Equipinc’nc -88992 -108870
Purchase of Intangible Asscts -49049 -30157
Proceeds from sale of Property~ Plant & Equipment 157 160
Investment in joint Venrores -100
Investment in Subsidiasy -2000
Purchase of other non current lnvcstrnCflts -7400 10483
Proceeds from maturity of short [ct-rn deposits 6397 633402
interest Received 6439 26020
Dividend Received from Joint Ventures 135 [82

Net Casts (used in)/gcncraccd from Investing Activities (11) -132413 529220
Cash flow from Financing Activitics

Share application money paid -1000
Proceeds from Jlorrowtngs-Currc-ns (Net) 164135 328894
Payment of Lease Liabilities .7
interest paid -34829 -16960

Dividend Paid (including Dividend distribution ‘fax) -134038 -79818
Net Cash (used in)/gcneratcd form Firsancinq Activities (Cl -5739 232116

C

0

26650
1133

27783

9
-8025
9149

—. - -.~ _______ —_______ _______________ 1133
Significant Accounting Policies and accompanying Notes No. 110 49 form in integral part of the Financial Statements
Notes:
1, The above Statement of Cash Flows has been prepared tinder thc ‘Indirect )-4cthsV’,~4et out in Indian Accounting Standard 7
“Statement of Cash Flow”

\~



Standalone Notes: ( S
1. The Board of Directors in their meeting held on 25.06.2020 had approved the financial results which was

declared to the Stock Exchanges on he same date As reported in the results, the financial statements were

subject to supplementary aud~ by C&AG under se;ti~n 143 (6) (b) of the Companies Act 2013. As stated,

C&AG has completed supplementary audit of the approved financial statements, Consequent to the

supplementary audit by C&AG, certain corrections were made in the financial statements based on the

queries raised by C&AG Based on the same the results aie revised and the impact is as under.

_______ __________ __________ Rs. Lakhs
SI ‘i~;~’ Addition! Revised Percentage

Item Revised Change toNo, originally (deletion) Amount
______________ original

I Sales 2130137 (8360) 2121787 -0.39%

2 Net Profit before Tax 396057 , (3222) 392835 -0.81%

3 Assets 5312049 7953 5320002 0.15%

4 Liabilities 3990537 10472 4001009 0.26%

5 OtherEquity 1321512 (2519) 1318993 -0.19%

6 Earnings per shave (in 85.44 (0.74) 84.70 -0.87%

Rupees)

However the impact of the correctionS are not material.

The revised results have been reviewed and recommended by the Audit Committee in its meeting held on

18.08.2020 and approved by the i3oard of Directors in the meeting held on the same day.

2. The Financial Results have been audited by the Statutory Auditors as required under Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and they have issued an

unmodified opinion for the quarter/year ended 31” March, 2020.

3. COVID-19 Risk

Current year Impact:

The Company has considered the possible effects that may result from COVID 19 pandemic on the carrying

amounts of Property, Plant and Equipment (PPE), Investments, inventories, receivables and other current

assets.

Impact due to COVID 19 will be minimal as major portion of the Company’s Revenue is generated from

Defense services. Further Ministry of Defense, ‘~‘ide letter no 4(4) (d) (ACQ/20 dated 12.06.2020 have

extended the contractual delivery date for a period of 4 months i.e. 25th March 2020 to 24th July 2020 due to

Force Majeure. Based on the business model, there is no material impairment which needs to be recognised

on Plant Property Equipment. Receivables antI Invemory.

Antie~j,,i~LureJ~p~L

The Company’s revenue is mainly from Defense Services. Hence, impact on the future business in the long

term is not anticipated currently. However, do’,vnsi7.ing of Defense budget and the risk of economic recession

may have an impact on the operations of the Company

4. Ministry of Corporate Atlairs vicle notification no 1/2/2014-CL-V dated 23”~ February 2018 has exempted

the Government companies engaged in defense production Co the extent of application of md AS 108 on

“Operating Segment”.
\;~.;‘

S..)



5. The Company has adopted md AS 116 ‘Leases” effective i~’ April, 2019, as notified by the Ministry of

Corporate Affairs (MCA) vide. Companies (Indian Accounting Standard), Amendment Rules, 2019, using

the modified retrospective method. The adoption of this Standard did not have any material impact on the

profit for the year ended 31’ March, 2020.

6. Exceptional item of Rs.1 1892 Lakhs for the year ended 3P’ March 2020 (Previous Year Rs. Ni.1 lakh)

represents compensation received Prom the Omcc of Special Land Acquisition Officer, Bangalore under

KIADE Act, on acquisition of 14,424.06 Sq. Mtrs (3.624 Acres) of HAL I and at Beninganahalli Village,

Bangalore by M/S Bangalore Metro Rail Corporation Ltd.

7.a. Hitherto, Deferred Tax Assets on Provisions for warranty, replacements, doubtful debts etc., amounting to

Rsi06600 lakhs as on 31st March 2019 (31~’ March 2018- Rs.107637 lakhs) and (-) Rs,1037 lakhs for the year

ended 31st March 2019 were not recognized since the temporary differences were not likely to reverse in the

foreseeable future. The issue was referred to the Expert Advisory Committee (EAC) of Institute of Chartered

Accountants of India for their Expert Opinion. Pursuant to the EAC opinion and as advised by them, the

deferred tax assets have been recognized by re-statement of the previous year financial statements in

accordance with End AS 8.

7.b. En respect of certain contracts/customers, variable consideration in FPQ contracts relating to Vacation Leave,

Gratuity and PRP for the years 2016-17 to 2018-19 hitherto not recognized pending approval/sanction have

been recognized in these financial statements, in terms of md AS 115 and md AS 8.

7.c. Consequent to restatement the corresponding quarterly! annual results of the previous year is restated.

Reconciliation of the net profit/ other equity reported in accordance with previous audited linancials for

quarterly/ year ended 31.03.2019 is given below-

(I~f

Rs in Lakhs

RESERVE
PROFIT RECONCILIATION RECONCILIATION

S.NO PARTICULARS STANDALONE STANDALONE
QUARTER YEAR ASAT

ENDED ENDED 31.03.2019

31.03.2019 31.03.2019-
1 PAT as per audited accounts 117729 228244 1084852

Recognition of revenue in relation to Vacation
2 leave and PRP for the Financial year 2018-19 11524 11524 24740

Reversal of depreciation on customer funded
3 assets - 402 402 402

Reversal of revenue recogi,ised on customer
4 funded assets •402 -402 -402

Recognition of revenue on repair of Artoutse
5 engine pertaining to 2018-19. —_______ 500 500 500

Booking of cost on repair of Artoutse engine
6 pertaining to 2018-19. 1 -461 -461 -461

Booking of expenditure incurred on deep I
7 technical investigation pertaining to 2018-19. I -92 -92 -92

Deferred tax on Replacement, Warranty,
8 Doubtful debts, Claims and on SI No.2 -5109 -5109 97954

Profit as per restated accounts - j 124091 234606 1207493



8. The Company elected to exercise the option permitted under section II5BAA of the Income Tax Act, 1961 as

introduced by the Taxation Laws (Amendment) Act 2019. Accordingly, the Company has recognized

Provision for Income Tax and re-measured its Delerred Tax Assets the rate prescribed in the said section and

an amount ofRs7254 lakhs has been provided to tax expense for the year ended 31~ March, 2020.

9. In the year 2019-20, an out of court settlement lhr sales tax has been reached between the Company and

Government of Telengana. As per the settlement, the disputed tax demand has been reduced from Rs.81579

lakhs to Rs. 13917 lakhs. The Company has paid Rs.8500 lakhs on 2Qth March, 2020 and balance amount will

be paid in 2020-21. The amount so settled will be reimbursed by the Defense Customers.

10. The Company has set up exempted Provident Fund managed by Trust. As per the regulation, the Company

has an obligation to make good shortFall, if any between return from the investments of the trust (including

investment risk fall) and the notified interest rate.

In the current year, based on actuary report, the Company has provided Rs.32717 Lakhs, being the shortfall

arising on account of asset diminution and change in re-measurement of defined benefit plans, which has been

provided in Other Comprehensive Income’.

II. Consequent to the wage settlement with workmen reached on 10th December 2019, differential liability of

Rs2 1195 lakhs for the period from 01 .01 201 7 to 3 1 .03 2019 is recognized in Employee Benefit Expense’ for

the year ended 3 l~ March, 2020.

Corresponding eligible sales of Rs.1529] lakhs is included in revenue.

[2. The Commercial Papers (listed) issued by the Company outstanding as on 3l~March, 2020 is Rs.l50000 lakh

(P.Y. Rs. Nil lakh).

The credit rating is CARE AA+/STABLE and ICRA AA/Stable by Care Ratings Limited and ICRA Limited

respectively.

13. The financial results include the results mr the quarter ended 31st March 2020 being the balancing figures

between the audited figures with respect to the full financial year and the published audited year-to-date figures

up to the third quarter of the current financial year.

14. Figures for the previous periods have been regrouped / reclassified to conform to the classification of the

current period, where ever necessary. ~ .,\~ .~. ‘—

For Maharaj N R Surcsli and Co CII AN~NThAJUUSF1NAN RMADH.AVAN

Chartered Accountants, Director (Finance) & CFO Chairman & Managing Director

Finn RegistrationJ~o.O0l93 IS DIN: 06761339 DIN: 08209860

- c~
CAJ~’(Suresh G.V. SESHA REDDY

f~~ner Company Secretary

Membership No 021661

Place: Bengaluru
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INDEPENDENT AUDiTOR’S REPORT

TO THE BOARD OF DIRECTORS:QF HINDUSTAN AERONAUTICS LIMITED

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompar~ying Statement of Consolidated Financial Results of
Hindustan Aeronautics Limited (“[jolding company”) and its subsidiaries (holding company
and its subsidiaries together reféftid to as ‘the Group’), its associates and joint ventures for
the year ended 31.03.202Oattached herewith, being submitted by the holding company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of the reports of the other auditors on separate audited
financial statements! financial reSults /financiai information of subsidiaries, associates and
joint ventures, the Statement:

a. Includes the annual financial results of the following entities:

Kcdaak~arn~
C ~~i.24 -

SL No Subsidiaries

1 Naini Aerospace Limited

2 Indo Russian Helicopters Limited (IRHL)

Joint Ventures

1 BAe-HAL Software Ltd

2 Safran HAL Aircraft Engines Private Ltd

3 Indo Russian Aviation Ltd

4 HALBIT Avionics Pvt. Ltd

5 — HAL Edgewood Technologies Pvt. Ltd

6 SAMTEL HAL Display Systems Ltd

7 INFOTECH HAL Ltd

8 HATS OFF Helicopter Training Pvt. Ltd.

9 TATA HAL Technologies Ltd

10 International Aerospace Manufacturing Pvt.Ltd.



11 Multirole Transport Aircraft Ltd

12 Aerospace & Aviation Sector Skill Council

13 Helicopter Engines MRO Pvt. Ltd

14 Defence Innovation Organisation

(7

b. Are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations, in this regard: and

C, gives a true and fair view, in conformity with the applicable accounting standards,
and other accounting principles generally accepted in India, of net profit and other
comprehensive income and other financial information of the group for the quarter
ended 31~~ March 2020,as well as the year to date results for the year ended
31~March, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Auditof the
Consolidated Financial Results section of our report. We are independent of the Group, its
associates and joint ventures in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 201 3 and
the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us and other auditors in terms of their reports referred to in “Other Matter” paragraph
below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Attention is invited to Notes to Financial Results extracted below:

a) Note: 3

The Group has considered the possible effects that may result from COVID -19
pandemic on the carrying amounts of Property, Plant and Equipment (PPE),
Investments, Inventories, Receivables and other current assets

Impact due to Covid 19 will be minimal as major portion of company’s revenue is
generated from Defense services. Further Ministry of Defense, vide letter no
4(4)(d)(ACQI2O dated 12.06.2020 have extended the contractual delivery date for a
period of 4 months i.e. 25th March 2020 to 24th JuLy 2020 due to Force Majeure. Based
on the business model, there is no material impairment that needs to be recognised on
Property, Plant and Equipment (PPE), Investments, Inventories, Receivables and other
current assets



b)Noteno7

We have verified the adjustment, as described in NoteNos7 a,b& c to the Financial
results, which have been made to the comparative financial information presented for the
periods prior to quarter and year ended 31st March 2019,in accordance with the
requirements of applicable lndASin our opinion, such adjustments are appropriate and
have been properly applied.

c) Note noll

Consequent to settlement with workmen reached on 10th December 2019,the differential
21195 lakhs for the period from 01.1.2017 to 31.03.2019 is recognized in Employee
benefit Expenses” for the year ended 31St March 2020.

Corresponding eligible sales of Rs 15 291 lakhs’ is included in revenue.

Our opinion is not modified in respect of these matters.

d) Note nol4

- Notes to Specific to Joint Ventures

(i) In respect of HATSOFF Helicopter Training Private Limited

Going Concern

The Company has made a net loss of Rs.2041.12 Lakhs during the period ended 31st
March, 2020 and, as of that date, the Company’s current liabilities exceeded its current
assets. In addition to this, as at the balance sheet date, the Company has significant
accumulated losses which have resulted in erosion of the net worth. The networth of the
Company as at 31st March 2020 is negative by Rs.5283,08 Lakhs (as at 31st March
2019 negative by Rs.3241 .96 Lakhs). However, these financial statements have been
prepared on a going concern basis, notwithstanding the above factors in view of the
following:
1) Board has affirmed that Company has the ability to meet all the obligation.
2) The Company is able to get multiyear contracts from Defense forces with increased
training hours.
3) The Company along with the shareholders are presently pursuing several options with
the Company’s bankers ,viz,. lClCl Bank.
4) The Company has paid ECB loan interest upto 05th March 2020 and continues to
service interest commitments regularly. Besides interest payment, ECB principal of
Rs.1499,20 Lakhs (US$ 2,300,000) in April 2018 has been repaid against ECB overdue
instalments.
4) The ECS Loan is classified as Non-Performing Asset by the lending bank in view of
non payment of installments due. The bankers has not recalled the loan.
Considering the promoters ability to fund the Companies requirements and procure
orders for execution, management is of the opinion that Company is a going concern.

(ii) In respect of HAL-Edgewood Technologies Private Limited

a) The company has developed the prototype of OSAMC units and has treated the
initial development expenses as “Intangible Asset”. Consequenti 1I~the~,Company
has treated the initial development cost of Rs. 6,95,36,553 as i teTh lly~geñerated

~ ~ ~.)c ( .
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Intangible asset against the development order for 11 prototype units and further
series upgrade order for 154 units. The series upgrade order for 154 units is yet to be
secured by way of purchase order by the Company from the Customer. The
Company has delivered three units during the financial year 2013-14 and one each
QSAMC prototype during the financial year 2014-15, 2015-16 and 2016-17
respectively to the customer. The company would manufacture 165 OSAMC units
including prototype and series upgrade with the Intangible asset.

b) The Company has developed OSAMC units by conducting the research and
development based on the order received from the Customer. The conception and
development of the OSAMC units took additional time and costs than originally
anticipated at the time of acceptance of the order from Customer thereby materially
affecting the operational results and cash flows of the Company. The Company has
continuously implemented the measures in improving operational efficiencies and
cost control measures to improve the Companies operating results and cash flows.

c) The Company has accumulated losses of Rs.1,317.37 Lakhs as at 31 March 2020
and its networth as at that date is negative Rs.588.99 Lakhs. Company is of the view
that, expenditure incurred towards research and development phase is towards
creation of assets (Mission Computer), which should be evaluated independently.
The Company owes money to the vendors and are outstanding for longer periods
than stated in the purchase orders) agreements. Although these conditions may cast
significant doubt on the Company’s ability to continue as a going concern, it has
detailed plans for speed up the assembling operations and discharge the financial
commitments.

d) The Company continues to explore various options to raise finance in order to
meet its financial obligations. Based on the detailed evaluation of the current situation
and plans formulated, the Company is confident of raising adequate finance and
receiving continued support from the Customer. Accordingly the Companies financial
statement have been prepared on a going concern basis whereby the realization of
assets and discharge of liabilities are expected to occur in the normal course of
business and that no adjustments are required to the carrying value of assets and
liabilities.

(iii) In respect of HALBIT Avionics Private Ltd

The Company has the following conditions that may cast doubt on its ability to
continue as a going concern viz., Net liability position (Rs.1202.08 lakhs as at 31
March 2020 and Rs.1085.80 lakhs as at March 31 2019); Net current liability position
(Rs.1281.71 lakhs for the year ended 31 March 2020 and Rs.1109.77 lakhs for the
year ended 31 March 2019). Despite these conditions, its current liability to creditor,
though recorded, isn’t payable immediately, as they are yet to complete part
performance of their obligation and being a shareholder-joint venture partner
themselves, the Company has drawn up financial plans to liquidate the liability in a
phased manner. The Company, based on its estimated future growth as per the
business plans and projected cash flow, is confident of funding its operating and
capital expenditure and continue business operations in the foreseeable future.
Accordingly, these financial statements have been prepared on a going concern
basis.

(iv) In respect of TATA HAL Technologies Ltd

During the year both the joint ventures of the Company, MIs Tata~ Technologies
Limited and Hindustan Aeronautics Limited expressed their/~pective. Board



decisions for voluntary winding up of the Company. The matter has been discussed
during the Board Meeting of the Company held on 09th March 2020 during which the
Board has accorded in principle approval for closure of the operations of the
Company on 31st March, 2020 except for pending work related to Purchase Order
from HAL. Considering the above fact the accounts have been prepared on a non-
going concern basis and assets have been valued at the amount which the Company
expects to realize an assets and liabilities are stated at the amount which the
Company expects to settle the liability, The accounts for the Financial Year ended
31st March 2019 have been prepared on a going concern basis.

(v) In respect of Infotech HAL Ltd

During the year ended March 31,2020, the management has re-evaluated the
Company’s recognition process of unbilled revenue, revenue from services contracts
and its related provisions over a period. The management’s procedure was more
emphasised on re computation of revenue, cost, unbilled revenue and the provision
for its prior period based on the correspondence with the customer, the actual cost
incurred and percentage of completion of service contracts as per lnd AS.
On assessment of the revenue recognition made in prior years, the management
noted an error in recognition of revenue, cost, unbflled revenue and provision for the
year 2018-19 and prior periods. Accordingly, for each prior period, the Company
have presented in the financial statements, the amount of correction for each
financial statement line item affected and the amount of the correction at the
beginning of the earliest prior period. The management believes that these errors are
solely due to mistake in application of accounting policies. The Consolidated financial
statements are restated, impact being not materialto the group.

The accompanying financial statements as at and for the year ended March 31, 2020
as regards the loss and consequent erosion of net worth of the Company thereby
indicating the existence of a material uncertainty about the Company’s ability to
continue as a going concern which is dependent on establishing profitable operations
and obtaining continuing financial support from its shareholders. The Company
incurred a net loss of INR 2,667,493 during the year ended March 31, 2020 and has
accumulated losses of INR 70,627,234 including other comprehensive income as at
March 31, 2020. Also, as of that date, the company’s current and non-current
liabilities exceeded its total assets by INR 30,627,234. These events or conditions
indicate that a material uncertainty exists that may cast significant doubts on the
Company’s ability to continue as a going concern.

(vi) In respect of Helicopter Engines MRO Private Ltd

Pursuant to the decision of Board of Directors of the Company vide Board Resolution
dated 05 May 2020 to down size the operations of the Company with effect from 31
May 2020, these financial statements of the Company have been prepared on the
basis of a going concern. In making this assessment, the Management have
considered several positive indicators including the plan provided by Safran and
HAL, the joint venture partner, to provide support in the foreseeable future for
meeting financial obligations and continuing technical, operational and management
support being provided by them.

Our opinion is not modified in respect of the above matters



Board of Directors Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the Consolidated
annual financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the net
profit and other comprehensive income and other financial information of the Group
including its associates and joint ventures in accordance with the Indian Accounting
Standardsprescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies
included in the Group and of its associates and joint ventures are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Actfor
safeguarding of the assets of the Group and its associates and joint venturesand for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance ofadequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
results that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Consolidated
Financial results by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial results, the respective Board of Directors of the
companies included in the Group and of its associatesandjoint venturesare responsible for
assessing the ability of the Group and of its associates and joint venturesto continue as a
going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associatesaridjOiflt venturesare responsible for overseeing the financial reporting process of
the Group and of its associatesandjoint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SA5 will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or inthe aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Consolidated Financial Results.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Consolidated Financial
Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ~ of
internal control.
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• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances,under section 143(3)(i) of
the act,we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls with referericeto financial statements in place
and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Boardof Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group and its associates and joint venture to continue as a going
concern.lf we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and its associates and
joint venture to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the Consolidated Financial
Results, including the disclosures, and whether the Consolidated Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associates and jointly controlled
entities to express an opinion on the consolidated Financial Results. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial results of which we
are the independent auditors. For the other entities included in the consolidated
Financial Results, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Consolidated Financial Results of which we are the
independent auditors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.We
also performed procedures in accordance with the circularissued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

a) The consolidated Financial Results include the audited Financial Results of two
subsidiaries, and fourteenjoint ventures, whose Financial Stat ~ ~t~/pa.ncial
Resultsl financial information reflect Group’s share of t ~t”~1~R5,
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5O83Lakhs as at 31.03.2020, Group’s share of total revenue of Rs.6OSlakhs and
Rs 825 lakhs and Group’s share of total net loss after tax of Rs.6lakhs and
Rs.942 lakhs for the quarter ended 31.03.2O2Oand for the period from 01.04.2019
to 31.03.2o2orespectively, as considered in the Consolidated Financial Results,
which have been audited by their respective independent auditors. The
independent auditors’ reports on Financial Statements/ Financial Results/financial
information of these entities have been furnished to us and our opinion on the
Consolidated Financial Results, in so far as it relates to the amounts and
disclosures included in respect of these entities, is based solely on the report of
such auditors and the procedures performed by us are as stated in paragraph
above.

b) The consolidated Financial Results include the audited Financial Results of
fourteen joint ventures, whose Financial Statements! Financial Results/ financial
information reflect Group’s share of total net loss after tax of Rs. 104 lakhs and
Rs.702 Lakhs for the quarter ended 3103.2020 and for the period from
01.04.2019 to 31.03.2020 respectively, as considered in the Consolidated
Financial Results, which have been audited by their respective independent
auditors. The independent auditors’ reports on Financial Statements/ Financial
Results! financial information of these entities have been furnished to us and our
opinion on the Consolidated Financial Results, in so far as it relates to the
amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by us are as stated in
paragraph above.

Our opinion on the Consolidated Financial Results is not modified in respect ofthe
above matters with respect to our reliance on the work done and the reports of the
other auditors and the FinanciaL Results!financial information certified by the Board of
Directors.

c) We have issued an Audit Report dated 25th June2010 (“the original report”), on
the financial statements as adopted by Board of Directors on that date. Pursuant
to the observations of Comptroller and Audit General of India under Section 143
(6) (a) of the Companies Act, 2013, the accounts have been revised and adopted
by the Board of Directors . The observations have been concurred by the Division
Auditors,the Impact is disclosed under note 1 to the financial results. Accordingly,
a revised Audit Report is issued now. This Audit report supersedes the original
report and the revision made are not material considering the size and the nature
of the items revised.

Our opinion is not modified in respect of these matters.



The financial Results include the results for the quarter ended 3lstMarch, 2020 being
the balancing figure between the audited figures in respect of the full financial year
and the published audited year to date figures up to the third quarter of the current
financial year.

Place: C henna I
Date: 18.08.2020

For Maharaj N R Suresh and Co
Chartered Accountants

FRN NO:0019~1S

N R Suresh
Partner

M,NO 0121661
UDIN:20021 661AAAABY8455



(ii) Earlier Tax ___________

(iii) Deferred Tax ________

Net Profit / (Loss) for the period (74)

______________ 982
17,277 -10,818 -19,882

982
-8,401 -19,983

1,39,628

HINDUSTAN AERONAUTICS LIMITED
Regd.Office~ 15/1 Cubbon Road, Bengaluru-. 560 001

CIN L35301KA1963G01001622 ,TEL: 080 22320001, email : ilivestors@hal-india,co,in website; www.hal-ij~dia.co.jn
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31~ MARCH, 2020

Its in Lakhs
Consolidated

SI.No Particulars Quarter ended Year ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19

~ (Audited) (Audited) (Audited) (Audited) (Audited)
Income from Operations

-— (a) Revenue from operations - 10,23,931 4,45,635 10,15,879 21,43,817 20,00,823
(b)Otherlncomc — — 15 997 3318 ii 880 2939J — — — 37z.I
Total Income 10,39,928 4,48,953 10,27,759 21,73,208 20,38,374

2 Expenses - - — - - - - - — —

(a)Cnu ofmaccr,ak consumed 2 S6 672 280 ~64 -) 62i02 ‘o I 3 — 73~i3
(b) Purcnasc of stock in trade 28o~7 9 208 12 276 aS 7l~ — 30 749

• ~c) Changt~s in Inventones of Finished Goods, Work-in-P~ogress, Stock-rn
Trade and Scrap — -- -- - - 2,33,477 - - -101255 245005 o3,568 1,17,215
(d) Em~.ao~-cc bench s C\~ CiiSC I 4a a97 ‘ 27 625 27 030 4 7 ia7 4 31 1 I.,

(e) Finance Costs -- - - - 10,099 6,983 = 13368 31846 I6,9’50
(fl Dcpri t non aid Ariort c uou I ,,cncc ~l 08 20 206 co 016 °~‘ ‘I~2 — — I 02 ~2F’

‘(g~ Impanment Loss = 3,144 . 24,334 - -. 3j?i~ -. -- 909
(h) Oths, &x~icn~ 49 ~32 31 ~4 — I 011 I 1 871 I (I
() 0 Icc p~t to ‘311-/i xpcnsL. C pi~aIis 2 )~8t, 4 020 14 93~ I S21* 30 ~-‘7
I~jT~ o~ c 92 46 =3 fl’h 7~ SoC — I 32 1 20 C
‘lordI Gr~~s Expenses -~ - - - 8,76,391 4,02,349 8.76,547 - 18,62.400 17,110,947
Lcs≤ Expeuscs iclatiig to Capital and Other Accounts - 38,361 16,818k 57,240 73497 .

• -~ -- = r 8,38,030 3,85,331 — 8,19,307 — 17,88,903 16,65,983

- -- Prolit/(Loss) before Share of Ptofit/(Loss) ofioint Ventures, -

Exceptional items and Tax (1-2) - 2,01,898 63,422 2,08,452, 3,84,305 3,72,391
Share of Profit/(Loss)ofJoint Ventures - 104 332 238 702
Profit/fLoss) before Exceptional items and Tax (3+4) 2,02,002 63,754 2,08,690 — 3,85,007 3,n
Exceptionalitern — 1,178
~~7jss)is7~src ~ax (5+6) 2,02,002 64,932 2,08,690 3,96,899 ~
Taxexpenses —

(i)Current Tax 62124 29,686 -- 1,03,697 Ij8~00

3

4
5
6
7
8

9
79.401 18. 868

1,22,601 46,064 1,23,893 2,87,300
84,797 1,09,599

-:



HINDUSTAN AERONAUTICS LIMITED
Rcgd.Ofticc: 15/i Ctibbon Road, ilengaluris- 560 001

CIN: L35301KA1963G0[OOI6ZZ ,TEL :08022320001, email: investors@hal-india.co.in website: www.baj.iudia.co.in
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND ‘[EAR ENDED 3l~~ MARCH, 2020

‘T’nral Comprehensive litconte fir the penn (9 + 0)

Profit/(Lüsc) tnt the period iribntable to-
Owners of the Company

tCoiutoUmgjn~__._~.

Other Comprehensive Income for the period attributable to-
Owners of the Company
Non Conq~iiifltçrC5t -

Total Comprehensive Income for Ihe period attributable to-
Owners of the Company
Non Controlling intcrest

Earnings per share (in Rupees) (EPS for quarter ended 31.03.2020
31.12.2019, 31.03.2019 is not aunualised)
(a) Basic
~b) Diluted

Paid-up Equity Share Capital (Face Value Es. 10 each) 33,439 _______ 33,439

Other Equity excluding Revaluation Reserves

Capital RedemptiOn Reserve / Debenture Redemption Reserve —

~

Consolidated
Quarter ended Year ended

Sl.No Particulars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19

, (Audited) (Audited) (Audited) (ij,udited) (Audited)

Rs in Lakhs

10 Other Comprehensive Income (UCI)

A. Items that will not be reclassificd to statement øf Profit and Loss
(I) Remeasurcmcnls of defined benefit plans -

(ii) Share of Other Comprehensive Income oIJV’s accounttd using Equiry
Method

(Iii) Income las: relating to items that will not he reclassified ‘n rnalr’mcni
of Profit and Loss
B. Irems that will be rcclassificd to Statement of Profit ~rtd Loss
(i) Exchengc dirrricnccs in translating financial statements of foreign
operations
(ii) Share of Othet Comprchtcit~ivc Income of .rVs accounted usins Equfty
Mcthod
(iii) income 1 ax relating to items thu will be rcc~ris~;fi~d to :ucmcnt of
Prolit and Loss
Total Other CootprehCn5ivc Income (A+h3)

-39,022

21

9,803

______ -2,708

-3

686

-2

-2,100

15

697

.50,296 -9,069

13 3

12,67q 3,132

9

a

-j

~‘ .29.198 -2,027 -1,387 -37,605 —— -5,922

3~TflT — ~1,Q.Y — 1,22.S06 — 249,695 — 2,26,916

12

13

14

15

IS

16

17

46,06?
-3

-2,027

l,23896
-3

-1,387

1,22,605
-4

-29,198

93 .407
-4 .3

36.66 13.78
36.66 13.78

2.87,3
.17

-37,605

- 2,32,863

________ .25

-5,922

44,040 1,22.509
-3

2.49.7 12
-I]

2,26,941
-25

85.92 —. 69.63
85.92 69.63

37.05
3705

33,439 33,439

- 12,90,447

14,761

33,439

11,74,773

14,761



HINDUSTAN AERONAUTICS LIMITED
Rcgd.Office: 15/1 Cubbon Road, Bengaluru- 560 001

CIN : L3530LKA1963G01001622 ,TEL: 080 22320001, email: invcstors@bal-india.co.irl website : www.hal-jndja.co.jn
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31~ MARCH, 2020

ParticularsSLNo

18

19

20

(Audited~

Consolidated

Net Worth (including Retained Earning)

Debt Service Coverage Ratio (times) -- - -.

Interest Service Covetage Ratio (times) -

Debt Equity Ratio

(Audited)

Quarter ended Year ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19

Rs in E.akhs

(Audited)

21.00

21.00

0.4:1

(Audited)

i’~’~t iTh
,.; -.-

4.17

10.13

0.4:1

16.61

16.61

0.3:1

13,24,317

9.36

12.05

0.4:1

j~4ited)

12,08,660

22.96

22.96

0.3:1



ASSETS

Non-current assets --

(a) Property, Plant and Equipment

(b)Capital work * in progress

(C) Investment Property

(d) Goodwill on consolidation

(e) Other Intangible assets

(f)Inzangible assets under development

(g) invesments accounted for using the equity method

(h) Financial Assets

(i) Investments

(ii) Trade receivable -

(ii~ Contract Assets

(iv) Loans

(v) Other Financial Assets

(i) Deferred tax aSsets -

(j) Other non-current assets
Total Non-current Assets V

Current assets

(a) Inventories V

(b) Financial Assets -

V (i) Investments V V

(ii) Trade receivables V - V

(iii) Contract Assets

(iv) Cash and Cash Equivalents

(v) Bank balances other than cash and cash equiwdents

(vi) Loans

V (vii) Other Financial Assets

V (c) Current Tax Assets V

(d)Other Current Assets

Total Current Assets V V - V V

TOTAL ASSETS - V V

11,87,084 11,06,587

11,58,339 12,45,800

7,48,342 4,77,232

27,932 2,687

3,724 9,679

1,937 2,734

1,23,177 1,23,035

3,531 - I
1,29,117 1,37,192J

L 41,39,689 39,64,7~J

Audited Balance Sheet:

23

Consolidated
Asat V Asat

Particulars 31-Mar-20 31-Mar-19
V (Audited) (Audited)

Ks. in lakits

6,35,059

86,000

3

100,687

1,18,269

15,754

83326

4,796

34513

47,011

61,666

6,28,831

70,225

_______ 4

1,17,100

79,986

15,230

75,734

4,836

35,543

25,931

53,167

19,43,590
V 19,66,426

3,26,7735071,379



EqUITY

(a) Equity Share capital

- (b) Other Equity

(c) Non Controlling Interest

Totai Equity

LLkBrLnIES

Non-current Liabilities -

(a) Financial Liabilities -~ —

(i) Borrowings

(ii) Trade Payables

(iii) Other financial liabilities

(b)Pro’nsions - - -~

(c) Deferred Tax Liabilities

(d) Other Non-Current Liabilities

Total Non-Current Liabilities

Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade Payables
Total outstanding dues of micro enterprises and
small Enterprises

- Total outstanding dues of creditors other than

______— micro enterprises and Small Enterprises
(iii) Other Financial liabilities

(b) Other Current Liabilities

(c) Provisions

(d) Current Tax Liabilities

Total Current Liabilities

TOTAL EQUITY AND LIAI3ILITLES

Audited Balance Sheet:

~O~~~P_AND LIABILITIES

Consolidated
Asat AsatParticulars 3 -Mar-20 31-Mar-19

~ (AudUed) . (Audited)

Rs. in laklis

33,439

12,90,447

431

33 .439

11,74,773

448

13,24,317 12,08,660

- 10,000

41,972 38,632

1,52,968 1,53,146

7,05,654 8,41,652

9,00,600 10,43,430

b

5,77,518 - 4,01620

4,779 1,513

4,03,595 2,61,411

2,62,518 ~,79A74

13,15,211 14,07~51

~ 4,80,099 - - 4,49,385

58,076 1,18,535

~ 31,01,856 28,19,289

H— 53,26,773 50,71,37~



Consolidated Statement ofCasli Flow

B

Cash flow from Operating activities
Profit for the year

Adiustments to reconcile oct profit to net cash provided by operating activities
Income Tax expense
(Gain)/Loss on sale of Property, Plant & Equipment
Finance cost
Interest Income
Share of Profit or Loss of Joint Venture
Other Adjustments
Net (Gain)/Loss on Fair Value Adjustment
Depreciation and amortization expense
Provision for Diminution in Value of Investments
Provision for Doubtful Debts
Provision for Doubtful Claims
Provision for Replacement and Other charges
Provision for Warranty
Provision for Raw Materials and Componenc~, Steies and Spare parts and
Construction Materials
Provision for Liquidated Damapet

Sub-total
Operating Profit Bcforc Working Capital Changes
Adjustments fori

(lncrease)/decreasc in Trade Receivables
(Increase)/decrease in Loans, Financial Assets and Other Assets
(Increase)/decrease in Inventories
Increase/(decrease) in Trade Payables
lncrcase/(decrease) in Financoil 1_rabilitwa, Piovistrsns and Other Lrihiliries

Cash generated from Operations
Income Taxes Paid

Net Cash (used in~/P~n~rnre~I from Operating Activities (A)

Eftèct of Exchange difYerenccs on translation of foreign curreircyerriiarrd :asli
equivalents
Net iucrcase/(dccteasc) in Cash and Cash Ecinivaleols (A÷B÷C+D)
Add: Casts and Cash Equivalents at the beginning of the year (R~titr Note Ifi)
Cash and Cash Equivalents at tire end of tIre Year (Reler Note lOt

A

—~_.____________

SI. No. Particulars For the year ended For the year ended
31st March 2020 31st March 2019

(Rs ~

287300 232838

109599
-23

34846
-6629

-702
22
37

103031
133

3767
3342

46328
21384

18213
52160

139622
-58

16960
-26198

-75
24
37

127435
275
719

2153
51323
22186

9638
43707

672808 620592

-187416 -933355
-4765 2528
4623 20121

145450 95977
-286597 -466669
344103 -660806-181990 -109222

162113 -77002X
Cash flow from Investing activities

Purchase of Property, Plant & Equipment -89027 -109346
Purchase of Intangible Assets -49049 .30158
Proceeds from sale of Property, Plant & EqtLipmerlt 157 160
investment in Joint Ventures -100

Purchase of other riots current Investments -7592 9650
Proceeds from mawrity of short term deposits 5955 632722
Interest Received 6629 26198
Dividend Received from Joint Ventures 135 182

Net Cash (used in)/gencratcd from investing Activities (13) —~___________ -132892 529408
Cash flow from Financing Activities

Share application money paid . -1000
Proceeds from Borrowings-Current (Net) 165898 328894
Payment of Lease Liabilities -7
Interest paid -34829 -16960
Transaction with Minority Interest 495
Dividend Paid (including Dividend distribution Tax) -134038 -79818

Net Cash (used in)/gcncrated form Financing Activities (C) -3976 232611

C

D
25245

2687

9
-8009
10687

______ 27932 2687
Significant Accounting Policies and accomPanying Notes No. 1 to 49 for-nt an integral part of the Financial Statements
Notes:
1. The above Statement of Cash Flows has been prepa reel under tin’ ‘1 nctirect Method” s set out in Indian Accounting Standard 7
Statement of Cash Flow”



Consolidated Notes:

The Board of Directors in their meeting held on 25.06.2020 had approved the financial results which was

declared to the Stock Exchanges on the same date As reported in the results, the financial statements were

subject to supplementary audit by C&AG under section 143 (6) (b) of the Companies Act 2013. As stated,

C&AG has completed supplementary audit of the approved financial statements. Consequent to the

supplementary audit by C&AG, certain corrections were made in the financial statements based on the

queries raised by C&AG. Based on the same the results arc revised and the impact is as under.

Rs. Lakhs

SI As stated Addition! Revised PercentageItem RevisedNo. originally (deletion) Amount Change to
-__________ original

1 Sales 2130126 (8360) 2121766 .0.39%

2 Net Profit before Tax 400 121t (3222) 396899 .0.81%

3 Assets 5318820 7953 5326773 0.15%

4 Liabilities 3991984 10472 4002456 0.26%

5 Other Equity I326836~ —— (2519) 1324317 .0.19%

6 Earnings per share (in Rupees) j 86.66 [ (0.74) 85.92 -0.85%

However, the impact of the corrections are not material.

The revised results have been reviewed and recommended by the Audit Committee in its meeting held on

18.08.2020 and approved by the Board of Directors n the meeting held on the same day.

2. The Financial Results have been audited by the Statutory Atiditors as required under Regulation 33 of the

SEBI (Listing Obligations und Disclosure Requirements) Regulations, 2015 and they have issued an

unmodified opinion for the quarter/year ended 31St March, 2020.

3. COVTD-19 Risk
Current year Impact:

The Group has considered the possible effects that may result from COVID 19 pandemic on the carrying

amounts of Property, Plant and Equipment (l~PE), Investments, Inventories, receivables and other current

assets.

Impact due to COVID 19 will be minimal as major portion of the Group’s Revenue is generated from Defense

services. Further Ministry of Defense, vicle letter no 4(4) (d) (ACQ!20 dated 12.06.2020 have extended the

contractual delivery date for a period of 4 months i.e. 25th March 2020 to 24th July 2020 due to Force

Majeure. Based on the business model, there is no material impairment which needs to be recognised on Plant

Property Equipment, Receivables and Invento ry.

Anticipated Future 1mp~j:

The Group’s revenue is mainly from Defense Services, 1-lence, impact on the future business in the long term

is not anticipated currently. However, downsizing of Defense budget and the risk of economic recession may

have an impact on the operations of the Group.

4. Ministry of Corporate Affairs vide notification no I /2/2014-CL-V dated 23rd February 2018 has exempted the

Government companies engaged in detense production to the extent of application of md AS 108 on

“Operating Segment”.



5. The Group has adopted Ind AS 116 “Leases” elTective l~ April, 2019, as notified by the Ministry of Corporate

Affairs (MCA) vide Companies (Indian Accounting Standard), Amendment Rules, 2019, using the modified

retrospective method. The adoption of this Standard did noi have any material impact on the profit for the

year ended 31~ March, 2020.

6. Exceptional item of Rs. 11892 Lakhs For the year ended 31’ March 2020 (Previous Year Rs. Nil lakh)

represents compensation received fmrn the Office of Special Land Acquisition Officer, Bangalore under

KIADB Act, on acquisition of 14,424,06 Sq. Mtrs (3.624 Acres) of HAL land at Beninganahalli Village

Bangalore by M/S Bangalore Mctro Rail Corporation Ltd.

7.a. Hitherto, Deferred Tax Assets on Provisions for warranty, replacements, doubtful debts etc., amounting to

Rs.106600 lakhs as on 31st March 2019 (31’ March 20l8- Rs,107637 lakhs) and (-) Rs.1037 lakhs for the year

ended 31st March 2019 were not recognized since the temporary differences were not likely to reverse in the

foreseeable future. The issue was referred to the Expert Advisory Committee (EAC) of Institute of Chartered

Accountants of India for their Expert Opinion. Pursuant to the EAC opinion and as advised by them, the

deferred tax assets have been recognized by re-statement of the previous year financial statements in accordance

with md AS 8.

7.b. In respect of’ certain contracts/customers, variable consideration in FPQ contracts relating to Vacation

Leave, Gratuity and PRP for the years 2016-17 to 2013-19 hitherto not recognized pending approval/sanction

have been recognized in these financial statements, in terms of md AS 115 and md AS 8.

7.c. Consequent to restatement the corresponding quaiterly/ annual results of the previous year is restated.

Reconciliation of the net profit! other equity reported in accordance with previous audited financials for

quarterly/ year ended 31.03.2019 is given below-

Rs Lakhs

PROFIT RECONCILIATION RECONGUATION

S.NO PARTICULARS CONSOLIDATED CONSOLIDATED
QUARTER

ENDED YEAR ENDED ASAT31.03.2019
31.03.2019 31.032019

1 PATasperauditedaccounts 117531 226476 1086019
Recognition of revenue in relation to Vacation

2 leave and PRP for the Financial year 2018-19 11524 11524 24740
Reversal of depreciation on customer funded

3 assets 402 402 402

Reversal of revenue recognised on customer
4 funded assets -402 -402 -402

Recognition of revenue on repair of Artoutse
5 engine pertaining to 2018-19. - 500 500 500

Booking of cost on repair Artoutse engine
6 pertaining to 2018-19. —~_______ -461 -461 -461

Booking of expenditure incurred on deep
7 technical investigation pertaining to 2018-19. - -92 -92 -92

Deferred tax on Replacement, Warranty, 1
8 Doubtful debts, Claims and on SI No.2 -S109 -5109 97954

~ Profit as per restated accounts j 123893 232838 ~ 1~~660

1~. c~— ~



8. The Group elected to exercise the option permitted under secilon I I5BAA of the Income Tax Act, 1961 as

introduced by the Taxation Laws (Amendment) Act 2019. Ac~ordingly, the Group has recognized Provision

for Income Tax and re-measured its Deferred Tax Assets the rate prescribed in the said section and an amount

of Rs.7254 Jakhs has been provided to tax expense for the year ended 31~ March, 2020.

In the year 2019-20, an out of court settlement for sales tax has been reached between the Group and

Government of Telengana. As per the settlement, the disputed tax demand has been reduced from Rs.8 1579

lakhs to Rs.13917 lakhs. The Group has i,aid Rs.8500 lakhs on 20Lh March, 2020 and balance amount will be

paid in 2020-21. The amount so settled will be reimbursed by the Defense Customers.

10. The Group has set up exempted Provident Fund managed by Trust. As per the regulation, the Group has an

obligation to make good shortfall, if any between return from the investments of the trust (including

investment risk fall) and the notilied interest rate~

In the current year, based ott actuary report, the Group has provided Rs.32717 Lakhs, being the shortfall

arising on account of asset diminution and change in re-measurement of defined benefit plans, which has been

provided in Other Comprehensive Income’,

~1. Consequent to the wage settlement with workmen reached on 10th December 2019, differential liability of

Rs.2 1195 lakhs for the period from 01 .01 .201 7 to 3 1.1)3.2019 is recognized in “Employee Benefit Expense” for

the year ended 3l~ March, 2020.

Corresponding eligible sales ofRs.15291 lakhs is included in revenue.

~2. The Commercial Papers (listed) issued by the Group outstanding as on 3l~ March, 2020 is Rs.l50000 lakh

(P.Y. Rs. Nil lakh).

The credit rating is CARE AA+/STAI3LE and 1CP..A AA/Stahle by Care Ratings Limited and ICRA Limited

respectively.

~3. Notes specific to Joint Ventui~

(i) In respect of HATSOFF Helicopter Trainingj~jjyate Limitecj

Going Concern

The Company has made a net loss of Rs.204 .12 Lakhs during the period ended 3l~ March, 2020 and, as of

that date, the Company’s current liabilities exceeded its current assets. In addition to this, as at the balance

sheet date, the Company has significant accumulated losses which have resulted in erosion of the net worth.

The necworth of the Company as at 31st March 2020 is negative by Rs.5283.08 Lakhs (as at 31st March 2019

negative by Rs.3241.96 Lakhs). However, these financial statements have been prepared on a going concern

basis, notwithstanding the ahuve factors in view olihe following:

1) Board has affirmed that Company has the ability to meet all the obligation.

2) The Company is able to get muftiyear contracts frorri Defense forces with increased training hours.

3) The Company along with the shareholders are presently pursuing several options with the Company’s

bankers ,viz,. ICICI Bank.



4) The Company has paid ECB loan interest upto 05th March 2020 and continues to service interest

commitments regularly. Besides interest payment, LCB principal of Rs,1499.20 Lakhs (USS 2,~00000) in

April 2018 has been repaid against ECI3 overdue mnstaimems.

4) The ECB Loan is classified as Non-Performing Asset by the lending bank in view of non payment of

installments due. The bankers has not recalled the loan.

Considering the promoters ability to fund the Companies requirements and procure orders for execution,

management is of the opinion that Company is a going concern.

(ii) In respect ofHAL-Ed~ewoodcj~jjol~giesPi~vateUrnited

a) The company has developed time prototype of C)SAMC units and has treated the initial development

expenses as “Intangible Asset”. Consequentially, he Company has treated the initial development cost of Rs.

6,95,36,553 as internally generated Intangible asset against the development order for 11 prototype units and

further series upgrade order for 154 units, The series upgrade order for 154 units is yet to be secured by way of

purchase order by the Company from the Customer The Company has delivered three units during the

financial year 2013-14 and one each OSAMC prototype during the financial year 201415, 201 5-16 and 2016-

17 respectively to the customer. The company would manufacture 165 OSAMC units including prototype and

series upgrade with the Intangible asset.

b) The Company has developed OSAMC units by ~-onducrim~ tile research and development based on the

order received from the Customer. The conception anti development of the OSAMC units took additional

time and costs than originally anticipated at the rime of acceptance of the order from Customer thereby

materially affecting the operational results and cash flows of the Company. The Company has continuously

implemented the measures in improving operational cflicicncics and cost control measures to improve the

Companies operating results and cash flows.

c) The Company has accumulated losses ofRs~ 1,317.37 Lakhs as at 31 March 2020 and its networth as at that

date is negative Rs.588.99 Lakhs. Company is of the view that, expenditure incurred towards research and

development phase is towards creation of assets (Mission Computer), which should be evaluated

independently. The Company owes money to the vendoms and are outstanding for longer periods than stated

in the purchase orders/ agreements. Although these conditions may cast significant doubt on the Company’s

ability to continue as a going concern, it has detailed plans for speed up the assembling operations and

discharge the financial commitments.

d) The Company continues to explore various options to raise finance in order to meet its financial

obligations. Based on the derailed evaluation of the current situation and plans formulated, the Company is

confident of raising adequate finance and receiving continued support from the Customer. Accordingly the

Companies financial statement have been prepaied on a going concern basis whereby the realization of assets

and discharge of liabilities are expected to occur in the normal course of business and that no adjustments are

required to the carrying value of assets and liabilities

(iii) In respect of HALI3IT Avionics Pr jy~g~.j~1çj.



The Company has the following conditions that ma~ cast doubt on its ability to continue as a going concern

viz., Net liability position (Rs. 120208 Iakhs as at 3! March 2020 and Rs.1085.80 lakhs as at March 31 2019);

Net current liability position (Rs. 1281.71 lakhs mr the year ended 31 March 2020 and Rs. 1109.77 Lakhs for the

year ended 31 March 2019). Despite these conditions, its current liability to creditor, though recorded, isn’t

payable immediately, as they are yet io complete part performance of their obligation and being a shareholder.

joint venture partner themselves, the Company has drawn up financial plans to liquidate the liability in a

phased manner, The Company, based on its csiin,,ttcd future growth as per the business plans and projected

cash flow, is confident of ftinding its operating and capital expenditure and continue business operations in the

foreseeable future. Accordingly, these financial statements have been prepared on a going concern basis.

(iv) In respect of TATA HAL Technologies Ltd

During the year both the joint ventures of the Company, MIs Tata Technologies Limited and 1-lindustan

Aeronautics Limited expressed their respective Board decisions for voluntary winding up of the Company.

The matter has been discussed during the Board Meeting of the Company held on 09th March 2020 during

which the Board has accorded in principle approval for closure of the operations of the Company on 31st

March, 2020 except for pending work related to Purchase Order from HAL. Considering the above fact the

accounts have been prepared on a non-going concern basis and assets have been valued at the amount which

the Company expects to realize an assets and liabilities are stated at the amount which the Company expects

to settle the liability. The accounts for the Financial Year ended 31st March 2019 have been prepared on a

going concern basis.

(v) In respect of Infotech HAL_L~j

During the year ended March 31 .2020, the management has re-evaluated the Company’s recognition process

of unbilled revenue, revenue from services contracts and its related provisions over a period. The

management’s procedure was more emphasised on ft computation of revenue, cost, unbilled revenue and the

provision for its prior period based on the correspondence with the customer, the actual cost incurred and

percentage of completion of service contracts as per md AS.

On assessment of the revenue recognition made in prior years, the management noted an error in recognition

of revenue, cost, unbilled revenue and provision for the year 21118-19 and prior periods. Accordingly, for each

prior period, the Company have presented in the financial statements, the amount of correction for each

financial statement line item affected and the amount of the correction at the beginning of the earliest prior

period. The management believes that these errors are solely due to mistake in application of accounting

policies.The consolidated financial statement are not restated, impact beingnot material to the group.

(vi) in respect of H~licopre Engio~ MQJ~riY.~PJ~

Pursuant to the decision of Board of Directors of the Company vide Board Resolution dated 05 May 2020 to

down size the operations of the Company with effect from 31 May 2020, these financial statements of the

Company have been prepared on the basis of a going concern. in making this assessment, the Management

have considered several positive indicators including the plan provided by Safran and HAL, the joint venture

partner, to provide support in the foreseeable future fir mc:etin;.~ financial obligations and continutng technical,

operational and management support being provided y them.

(R%J-7
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Partner

Membership No 021661

Place: Bengaluru

Date: 18.08.2020

‘~.

CB A~ANTHAK1I~S1-1NAN

Director (Finance) & CFO
DiN 06761330

(_\_~ )~

~J ~
R MADHAVAN

Chairman & Managing Director

DIN: 08209860
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14. The financial results include the results for the quarter ended 31st March 2020 being the balancing figures

between the audited figures with respect to the full fimmcial year and the published audited year-to-date figures

up to the third quarter of the current financial year.

15. Figures for the previous periods have been regrouped / reclassified to conform to the classification of the

current period, where ever nece~sary.
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