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HINDUSTAN AERONAUTICS LIMITED
CORPORATE OFFICE
CO/SEC/4(7)/2020/ BSE & NSE Filing/25 18" August, 2020

BSE Limited National Stock Exchange of India Ltd

Listing Department Listing Department

Phiroze Jeejeebhoy Towers, Exchange Plaza, 5 Floor, Plot No C/1,

Dalal Street, G Block, Bandra-Kurla Complex,

Mumbai — 400 001 Bandra (E), Mumbai — 400051

Dear Sir/ Madam,

Sub: Revision of Audited Financial Results (Standalone and
Consolidated) for the quarter/ year ended 315t March, 2020 based on
supplementary audit by C&AG
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Ref: BSE Scrip Code: 541154, NSE Symbol: HAL
The Board of Directors of the Company at its meeting held today has,
inter-alia, approved the revision of Audited Financial Results (Standalone and
Consolidated) for the quarter/ year ended 31st March, 2020, based on
supplementary audit by C&AG.

2. Pursuant to Regulation 33 of the Listing Regulations, we are enclosing
herewith the following:

a) Revised Audited Financial Results (Standalone and Consolidated) for
the quarter/ year ended 31st March, 2020. (Annexure-l)
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b) Auditors’ Report on the Revised Audited Financial Results (Annexure-
& li;

3. This is to inform that the Statutory Auditors, M/s. Maharaj N R Suresh

and Co., Chartered Accountants (Firm Registration No. 001931S) have issued

an Audit Report with unmodified opinion on the Revised Annual Audited

Financial Results (Standalone and Consolidated) for the quarter/ year ended

31st March, 2020 in terms of Regulation 33(3)(d) of the Listing Regulations. @J‘D
15/1, Buy® Breew®, woriebosd - 560 001, BTEEST, 39203, 15/1, B U, T - 560 001, FUfeaH,

15/1, Cubbon Road, Bangalore - 560 001, Karnataka, India
WeT:0ed (geum) Ph. : +91-80-2232 0001,2232 0475, $59,5°, (%) Fax : +91-80-2232 0758

Q Boee’ () Email : cosec@hal-india.co.in
CIN:L35301KA1963GO0I001622




4.  The meeting of the Board of Directors of the Company commenced at

12 20  hours and concluded at _‘\Lglfi hours.

5.  Kindly acknowledge the receipt.
Thanking you,

Yours Faithfully
For Hindustan Aeronautics Ltd

(G V Seshd Reddy)

Company Secretary & Compliance Officer

Encl: As stated above.



Chartered Accountants '
9, (Oid 8), 1l Lane, Il Main Road, Trustpuram, Chennai - 600 024. .
Tel. : (044) 24837583, 24801322 Fax : 044-24813734 e-mail mnrssuresh56@gmail.com

Maharaj N R Swreshv And Co- W
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECfQ S OFHINDUSTAN AERONAUTICS LIMITED

Report on the audit of the Sta lone Financial Results

Opinion

We have audited the ac ganying Standalone quarterly Financial results of
Hindustan Aeronautics Limited™(“the company”) for the quarter ended 31%March
2020, and the year to date results for the period from 01.04.2019 to 31.03.2020
attached herewith, being submitted by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations").

In our opinion and to the best of our information and according to the explanations
given to us these Standalone Financial resuits:

i. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in thisregard; and :

i. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other
accounting principles generally accepted in India of the net profit and other
comprehensive income and other financial information for the quarter ended
31%March2020 as well as the year to date results for the period from
01.04.2019 to 31.03.2020.

.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013 (the Act).OQur
responsibilities under those Standards are further described in the Auditor’s
Responsibilities' for the Audit of the Standalone Financial Results section of our

Kokarnbatkam.
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Emphasis of Matter

Attention is invited to Notes to the Financial Results extracted below:
a) Note:3

The Company has considered the possible effects that may result from
COVID -19 pandemic on the carrying amounts of Property, Plant and

Equipment (PPE), Investments, Inventories, Receivables and other current
assets

Impact due to Covid 19 will be minimal as major portion of company's
revenue is generated from Defense services. Further Ministry of Defense,
vide letter no 4(4)(d)(ACQ/20 dated 12.06.2020 have extended the
contractual delivery date for a period of 4 months i.e. 25™March 2020 to 24"
July 2020 due to Force Majeure. Based on the business model, there is no
material impairment that needs to be recognised on Property, Plant and

Equipment (PPE), Investments, Inventories, Receivables and other current
assets

b) Note no 7

We have verified the adjustments, as described in Notes No 7 a,b,& c to the
Statements, which have been made to the comparative financial information
presented for the periods prior to quarter and year ended 31%March 2019,in
accordance with the requirements of applicable Ind AS.In our opinion, such
adjustments are appropriate and have been properly applied.

¢) Note no 11

Consequent to settlement reached with workman on 10th December 2019, the
differential liability Rs 21195 lakhs for the period from 01.01.2017 to

31.03.2019 is recognized in "Employee benefit expenses’for the year ended
31st march 2020.

Corresponding eligible sales Rs 15 291 lakhs is included inkrevenue.

Our opinion is not modified in respect of these matters.

Kodarbatiam /
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Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date Standalone Financial
Results have been prepared on the basis of the interim financial statements. The
Company's Board of Directors are responsible for the preparation of these financial
results thatgive a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim
Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules
issued there under and other accounting principles generally accepted in india and
in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant tothe preparation and
presentation of the standalone financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectivesare to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.




As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit.We also:

v

ldentify and assess the risks of material misstatement of the standalone
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company’s
internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Beard of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial
results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone
financial results, including the disclosures, and whether the financial results

represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governan‘ce regarding, among
other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable,
related safeguards.




Other Matters

a) The Financial Resultg also include the audited Financial Results and

financial information ©of 27Divisions of the Company, whose financial
statements ffinancial ipformation reflect the total revenue of Rs20 42 601
lakhs, net profit of Rs.2 71 401lakhsfor the Yearended31*March 2020 as
considered in thé fnanmal Results which have been audited by the
respective mdependeg auditors. The Independent AuditorsReports on the
financial statements:/ financial information of these Divisions have been
furnished to us, and-our opinion in so far as it relates to the amounts and
disclosures included in respect of these Divisions, are based solely on the
report of such auditors and the procedures performed by us are as stated
in paragraph above.

We have issued an_Audit Report dated 25th June2010 ("the originat
report”), on the financial statements as adopted by Board of Directors on
that date. Pursuant to the observations of Comptroller and Audit General
of India under Section 143 (6) (a) of the Companies Act, 2013, the
accounts have been revised and adopted by the Board of Directors. The
observations have been concurred by the Division Auditors ,the Impact is
disclosed under note 1 to the financial results. Accordingly, a revised Audit
Report is issued now. This Audit report supersedes the original report and
the revision made are not material considering the size and the nature of
the items revised

Our opinion is not madified in respect of these matters.

The financial Results include the results for the quarter ended 31stMarch,
2020 being the balancung figure between the audited figures in respect of the
full financial year and the published audited year to date figures up to the third
quarter of the current financial year.

For Maharaj N R Suresh and Co
- Chartered Accountants
FRN NO:00193

: N R Suresh
Place: Chennai Partner
Date:18.08.2020 M.NO 0121661

UDIN:2002166AAAABX6577




HINDUSTAN AERONAUTICS LIMITED
Regd.Office: 15/1 Cubbon Road, Bengaluru- 560 001
CIN: L35301KA1963G 01001622 , TEL : 080 22320001, email : investors@hai-india.co.in website : www.hal-india.co.in
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 3157 MARCH, 2020

Rs in Lakhs
Standalone
SL.No Particulars Quarter ended Year cnded
31-Mar-20 31-Dec-19 3i-Mar-19 31-Mar-20 31-Max-19
{Audited) (Audited) (Audited) (Audited) (Audited)
1 |Income from Operations s I T E .
" l(a) Revenuc from operations ~ ) 10,23,925 | 445644 | . 10,15,892 721,843838 20,00,847
"{(v) Other Income. . 15,953 3,272 11,8181 e R
__|TortatIncome . 10,39,878 4,48,916 10,27,710 21,73,171 20,38,398
"2 fecpenses R ) T R
() Cost of matenals consumcd 2,57,226 ) 2,80 06 2 62, 193 8,17,334 7 33 668
(by Purchase ofstock-m 1r1.dg__ ) N 28,637 9 208 12 276 fo 30 749
{c) Changes n Taventarnes of Finished Good Work-in-Progress, Steck-in -
Trade and Scrap B § il : . 2,33,479 -1 0{258 l 17,,291
(dE mploycé benefics expense . ¢l e (145,180 7_”"1‘2_7@28&) 337
" ’ (t.) Fmdnce Costs 10,097 . 6982 ; N lémgég_
0 Depremanon and Amortisation E\pcnsc 51,060 20,247 i 49,29_§ i 99,763 1.02,947
(2) Impairment Loss 3,144 = 24,334 _ MJTI 79 249_973’:
(in) Giher expenses 49,364 30786 50,948 1,44,500 161,326
1) Direct Input to WIP/Expenses Capitalised 5,686 4,000 13,931 17,839 30,350
() Provisions_ 300 5§50 75866 |7 149,535 730,001
Fotel Gross Expenses’ §,77,193 4,05.513 3,760,062 18,65,725 17,7.128
Less: Expenses relating to Capital and Other Accaunis 38,361 © 16818 57,240 |~ 73,497 114,964
Total Expenscs 8,38,832 3,88,695 8,18,822 17,92,228 16,64,164
3 Proﬁt/(Loss) b:forc Exccpuonal 1tcms and Tax (1-2) 2~,01L046_ ] . 60,221 _ 2,08,388 3,80,943 ] 3,74,234
"4 |Exceptional item . 1,178 B 11,892 o
5 |Profit/(Loss) before tax (34)_ ~ TR IR 1V ) R ¥ N 52X £ I . ¥:1)
" 6 |Tax expenses SRS SR N S R S
() Current Tax________ i B o 62.124) 29686  L03,697: 1,18,000 1 38_6_29__
o (i) Eadier Tax o - - 982 - . %8
] (iii) Defé}}'}éﬁ{,} __________ 17,277 -10,818 -19,882 | -8.401 19,983
T 79,401 18,868 84,797 t,09,599 1,39,628
~ 5 e Profi 7 (Coss for vhe period G-) T 1,21,645 42,531 1,24,051 2,83,236 2,34,606
f =
) Teenflod A JENNY
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HINDUSTAN AERONAUTICS LIMITED
Regd.Office: 15/1 Cubbon Road, Bengaluru- 560 001
CIN: L35301KA1963G01001622 , TEL : 080 22320001, cmail : investors@hal-india.co.in website : www. hal-india.co.in
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31T MARCH, 2020

Rs in Lakhs
Standalone
SL.No Particulars . Quarter ended Year ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
(Audited) (Audited) (Audited) (Audited Audited
§_|Otler Comprehensive Income (OCI) - ) ( ed)
A. Items that will not be reclassified to statement of Profit and Loss
_ (i) Remeasurements of defined benefit plans _ -38,9311 -2,726 -1,993 50,377 .8.962
(it Income Tax relating to items that will not be reclassified to statement ) -
- jof Profit and Loss b 9,803 686 697 12,679 3432
B. ltcms tllat“z}_ll bgﬁ_cﬁlﬁgf‘cd to s;gg_c:ngm ‘of Proﬁt and l:.oss -7 N ; Rl T
(i) Exchange differences in translating financial statements of foreign I - — - e
joperadions . e - N 9
{it) Income Tax relaung o items that will be reciassified to statement of T . " [
|Profitand Loss e - - - . 3
A To(al Othcr Coxnprchenswc lncomc (A+B) . L 28,148 2,040 1,296 37,698 =84
g lma( Comprchcnsnr' fucome for the period {7+ 8) 92,497 40,491 1,22,795 —2,45,538 2,258,782
Eaenings per siare (i Rupecs) (558 for quartes caded 3T03.3020" "7 S S R
1 31.12.2019, 31,03_._?:01?_{51_1‘0{ :a_l_l_r_l_uaiiscd) R . o
" leay Basic_ - o o ~36.38 JENE) YN 8470 | Y .16
) i = , sy T m BT TR0 70.16
1t {Paid- -up Equity Share Capital (Face Value Rs.i0ca T 33,4391 33,439 33,439 33,430 33,439
iy 6’:’1’{&'Ei{ﬂi‘i}'c}?lnnci-itf_lgﬁ_t;aluafi_?ﬂ Reserves . - - - :—. i 12,85,554 12,74,054
13  |Capital Redemption Reserve 7 Debenture Rcdcmptigr‘\chscrvc- } - 14,761 14,761
12 |Net Worth (including Retained Earning) B B 13,18,993 12,07,493
15 |Debt Service Coverage Ratio (times) R - ~ 20.91 3.96 16.63 9.27 23.07
16 |Interest Service Coverage Ratio (tires) - 20.91 9.63 16.63 11.93 23.07
17 |Debt Equity Ratio 0.4:1 0.4:1] 0.3:1 0.4:1 70.3:1
.
" C(‘\M
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Audited Balance Sheet: Rs, in lakhs
Standalone
As at ’ As at
Particulars )
31-Mar-20 31-Mar-19
(Audited) (Audited)
assETS
onomamwrs N —
(@) Property, Plant and Equipment Y
_ () Capital work - -in 1 progress - g 87921 _§_9,?_'1_5_
(c) Investment Propcrty i _ N T B ”3 - ‘.{
(@ Goodwill on consolidation AR
() Other Intangible assets - 100686 L1709
(f) Intanglble assets under devel‘(;;muu o _‘ ,_E_8,2“_6?_ L 7?2§§
& lnvesments in Jomt Ventme amdgt.:l—agl_d-rz;:y T l [v’:’ 14 15,278
WF Financial Assets o ) - B .
)] Investments S - o i 82 30; L ._.~_~MZ§_,9_O_I~_
_(ii) Trade recexvables T o ) ) T .
(iii) Contract Assets. T o -
Glons T T _aT) e
) Other Fmancl-a.l—/ﬁ:'s“s“e-tus ) - ‘33,—513 34,843
() Deferred tax assets o 47011 25931
(]) Other non-current assc;sw _ - él_,666 53,167
Total Non-current Asscts ] _ 11,80,460 11,04,287
Carentasseis T T N e —
() Inventories 1945392 19,6847
(b) Fmancml Assets o ! .‘-._,. o
(1) Invcs(mengs ) ) - s
i) Trade receivables 158339 | 1245903
. ) Contract Assers _Ta83a2) 471,22
(iv) Cash and Cash Equivalents BT XY I E )
(v) Bank balances c;a;e; ;ﬁ;m c}xsh and cash equivalents L _%_Q(.)SA '_V_' . 8405
(Leans 7 ‘ 1928 2,721
) (vu) Other anancxal Assets ' 1 23, 156" e L23440
(c) Current Tax Asscts ) ‘ 35314 _ L
(d) Other Current Assets 129,063 | 137,111
Total Current Assets 41,39,542 39,64,423 |
TOTAL ASSETS 53,20,002 50,68,710
oo e W



Audited Balance Sheet: Rs. in lakhs
Standalone
As at As at
Particulars
31-Mar-20 31-Mar-19
(Audited) (Audited)
EQUITY AND LIABITITIES - R
Boury T T — D
.. @By Shaecapial T L3 33,439
_ () Other Equity {2,85,554 £1,74,054
TowEmiy T
e SR I, 3 -
Non-~-current Liabilwities ) o N
_ (a) Financial Liagﬁi—t;;s“—u" T Mv“_ ) .
___(Bomowings T 10,000
(ii} Trade Payables o T _ '
(i) Other financial llab:lmcs T - 41,927 38,632
 (b) Provisions R 1,51,439 1,51,611
__ (c) Defcned Ta‘( Llabmnes o R R
(&) Other Non-Current Liabilities 7 7,05,654 841,652
Total Non-Current I Liabilities . 8,99,020 10,41,895
Current Lmblht.:cs_'_‘. S T e - o
(a) Fma‘r;;;} I’::*abxlml—n‘es - 1 ‘ ﬁ .
) Borrowmgs T ) 3—7:/-5 ;8 .' 40 ,“ti?,(_}_
. G TmdePayables
Total outstanding dues of micra enterprises and
_._small Enterprises AN 1513
“Total outstanding dues of creditors other than
) xnxcx:gffterg\:{s_fs (md Small Enremnses o @,04,144 2,61,768
___ (i) Other Finapcial iablie 262298\ 179,180
(b) Other Current Liabilities 315149 1407349
©@Provisions 480025 T 49357
(d) Current Tax Liabilities 58,076 118,535
Total Current Lisbilities o 31,01,989 28,19,322
TOTAL EQUITY A AND LIABILITIES T 53,20,002 50,68,710

T e — me———
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Standalonc Statement of Cash Flaw

{Rs in Lakhs)
. For the year ended | For the year ended
sI. Ne. Particulars . 31stMarch 2020 | 3lst March 2019
A jCash flow from Operating activitics ' '
Profit for the year 283236 234606
Adjustments to reconcile net profit to net cash provided by operating activities .
Income Tax expensc 109599 139628
{Gain)/Loss on sale of Property, Plant & Equipment 23 -58
- Finance cost 34840 16960
Interest Income 6439 -26020
Dividend Income -135 -182
Net (Gain)/Loss on Fair Value Adjusument 37 37
Depreciation,amortization and imparsment cxpense 102942 127356
Provision for Diminution in Value of Investments 3664 275
Provision for Doubtful Debts 3767 719
Provision for Doubtful Claims 4023 2153
Provision for Replacement and Other charges 46328 51323
Provision for Warranty 21384 22186
Provision for Raw Materials and Componcents, Starcs and Spare parts and
Construction Materials 18213 9638
Provision for Liquidated Damages 52160 43707
Operating Profit Before Working Capital Changes 673596 622328
Adjustments for:
{Increase)/decrease in Trade Receivables ’ -187313 -933533
(Increase)/deercase in Loans, Financial Assets and Othier Assets -3294 2976
{Increase)/decreasc in Inventorics 4872 19829
Increase/(decrease) in Trade Payables 145642 96334
Increase/(decreasc) in Financial Liabilities, Provisions and Other Liabilines -286711 468073
Cash generated from Operations 346792 -660139
Income Taxcs Paid -181990 -109222
Nect Cash (used in)/gencrated from Qperating Activities (A) 164802 -769361
B |Cash flow from Investing activities
Purchase of Property, Plant & Equipment -88992 -108870
Purchase of Intangible Asscts 49049 -30157
Proceeds from sale of Property, Plant & Equipment 157 160
Investment in Joint Venrures -100
Investment in Subsidiary -2000
Purchase of other non current fnvestments -7400 10483
Proceeds from maturity of short term cdeposits 6397 633402
Interest Received 6439 26020
Dividend Reccived from Joint Veniures 135 182
Net Cash (used in)/pencrated from Investing Activitics {3 ' -132413 529120
C  |Cashflow from Financing Activitics
Share application money paid -1000
Procceds from Borrowmngs-Current {Net) 164135 328894
Payment of Lease Liabilities -7
Interest paid -34829 -16960
Dividend Paid (including Dividend distribution Tax) -134038 79818
Net Cash (used in)/generated form Financing Activitics {C) -5739 232116
Ef¥ect of Exchange differenices on translation of foreign currency cashand cash
D Jequivalents 9
Net inerease/{dccrease) in Cash and Cash Equivalents (A+B+C+[) 26650 -8025
Add: Cash and Cash Equivalents at the beginning of the year (Refer Note (6) 1133 9149
Cash and Cash Equivalents at the end of the yeas (Refer Note i6) 27783 1133
Significant Accounting Policics and accompanying Notes No. {0 49 form an integral part of the Financial Statements
Notes:

L. The above Statement of Cash Flows has been prepared under the *Indireet Method®

¢t out in Indian Accounting Standard 7
“Statement of Cash Flow"
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Standalone Notes: { 3

1. The Board of Directors in their meeting held on 25.06.2020 had approved the financial results which was
declared to the Stock Exchanges on the same date As reported in the results, the financial statements were
subject to supplementary audit by C&AG under section 143 6} (b) of the Companies Act 2013. As stated,
C&AG has completed supplementary audit of the approved financial statements. Consequent to the
supplementary audit by C&AG, cerrain corrections were made in the financial statements based on the

queries rajsed by C&AG. Based on the same the results are revised and the impact is as under.

. Rs. Lakhs
original

1| Sales 2130147 (8360) 2121787 | 0.39%
2 | Net Profitbefore Tax | 396057 (3222) 392835 | -0.81%
3 | Assers 5312049 7953 5320002 | 0.15%
4 | Liabilities 3990537 10472 4001009 | 0.26%
5 | Other Equity 1321512  (2519) 1318993 |  -0.19%
6 Earnings per share (in 85.44 (0.74) 84.70 -0.87%

Rupees)

However, the impact of the corrections are not marerial.

The revised results have been reviewed and recommended by the Audit Committee in its meeting held on

18.08.2020 and approved by the Board of Directors in the meeting hetd on the same day.

. The Financial Results have been audited by the Statutory Auditors as required under Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and they have issued an

unmodified opinion for the quarter/ year ended 31 March, 2020.

COVID-19 Risk
Current vear Impact;

The Company has considered the possible effects that may result from COVID 19 pandemic on the carrying
amounts of Property, Plant and Equipment (PPE), {nvestments, Inventories, receivables and other current
assets.

[mpact due to COVID 19 will be minimal as major portion of the Company's Revenue is generated from
Defense services. Further Ministry of Defense, vide leiter no 4(4) (d) (ACQ/20 dated 12.06.2020 have
extended the contractual delivery date for a period of 4 months i.e. 25th March 2020 to 24th July 2020 due to
Force Majeure. Based on the business model, there is no material impairment which needs to be recognised

on Plant Property Equipment, Receivables and [nventory.

Anticipated Future Impact:

The Company's revenue is mainly from Defense Services. tence, impact on the future business in the tong
term is not anticipated currently. However, downsizing of Defense budget and the risk of economic recession

may have an impact on the operations of the Company

4. Ministry of Corporate Affairs vide notification no 1/2/2014-CL-V dated 23 February 2018 has exempted

the Government companies engaged in defense production to the extent of application of Ind AS 108 on

“Operating Segment”. ”‘/\ ‘ \L/
(P
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5. The Company has adopred ind AS 116 “Leases” cffective 1% April, 2019, as notified by the Ministry of
Corporate Affairs (MCA) vide Companies (Incian Accounting Standard), Amendment Rules, 2019, using

the modified retrospective method. The adoption of this Standard did not have any material impact on the
profit for the year ended 31* March, 2020.

6. Exceptional item of Rs.11892 Lakhs for the year ended 31# March 2020 (Previous Year Rs. Nil lakh)

represents compensation received from the Office of Special Land Acquisition Officer, Bangalore under

KIADB Act, on acquisition of 14,424.06 Sq. Mtrs {3.624 Acres) of HAL land at Beninganahalli Village,
Bangalore by M/S Bangalore Metro Rail Corporation Ltd.

7.a. Hitherto, Deferred Tax Assets on Provisions for warranty, replacements, doubtful debts etc., amounting to

7.b.

7.c.

Rs.106600 lakhs as on 31st March 2019 (318 March 2018- Rs.107637 lakhs) and (-) Rs.1037 lakhs for the year
ended 31st March 2019 were not recognized since the temparary differences were not likely to reverse in the
foreseeable future. The issue was referred to the Expert Ad visory Committee (EAC) of Institute of Chartered
Accountants of India for their Expert Opinion. Pursuant to the EAC opinion and as advised by them, the

deferred tax assets have been recognized by re-statement of the previous year financial statements in
accordance with Ind AS 8.

[n respect of certain contracts/customers, variable consideration in FPQ contracts relating to Vacation Leave,
Gratuity and PRP for the years 2016-17 to 2018-19 hitherto not recognized pending approval/sanction have

been recognized in these financial statements, in terms of Ind AS 115 and Ind AS 8.

Consequent to restatement the corresponding quarterly/ annual results of the previous year is restated.
Reconciliation of the net profit/ other cquity reported in accordance with previous audited financials for
quarterly/ year ended 31.03.2019 is given below-

Rs in Lakhs
RESERVE
PROFIT RECONCILIATION RECONCILIATION
S.NO PARTICULARS STANDALONE STANDALONE
' QUARTER YEAR AS AT
ENDED ENDED 31.03.2019
31.03.2019 31.03.2019
1 PAT as per audited accounts 117729 228244 1084852
Recognition of revenue in relation to Vacation
2 leave and PRP for the Financial year 2018-19 11524 11524 24740
Reversal of depreciation on customer funded
3 assets 402 402 402
Reversal of revenue recognised on customer
4 funded assets -402 -402 -402
Recognition of revenue on repair of Artoutse
S engine pertaining to 2018-19. 500 500 500
Booking of cost on repair of Artoutse engine .
6 | pertaining to 2018-19. b e -461 -461
Booking of expenditure incurred on deep ]
7 technical investigation pertaining to 2018-19. -92 -92 -92
Deferred tax an Replacement, Warranty,
8 Doubtful debts, Claims and on Si No.2 -5109 -5109 97954
Profit as per restated accounts 124091 234606 1207493
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8. The Company elected (o exercise the option permitted under section 1 1SBAA of the Income Tax Act, 1961 as
introduced by the Taxation Laws (Amendment) Act 2019. Accordingly, the Company has recognized

Provision for Income Tax and re-mcasured its Deferred Tax Assets the rate prescribed in the said section and

an amount of Rs.7254 lakhs has been provided to tax expense for the year ended 31% March, 2020.

9. In the year 2019-20, an out of court settlement for sales tax has been reached between the Company and
Government of Telengana. As per the settlement, the disputed tax demand has been reduced from Rs.81579
lakhs to Rs.13917 lakhs. The Company has paid Rs.8500 lakhs on 20" March, 2020 and balance armount will

be paid in 2020-21. The amount so settled will be reimbursed by the Defense Customers.

10.  The Company has set up exempted Provident Fund managed by Trust. As per the regulation, the Company
has an obligation to make good shortfall, if any berween return from the investments of the trust (including

investment risk fall) and the notified interest ratc.

In the current year, based on actuary report, the Company has provided Rs.32717 Lakhs, being the shortfall
arising on account of asset diminution and change in re-measurement of defined benefit plans, which has been

provided in Other Comprehensive Income".

I1. Consequent to the wage settlement with workmen reached on 10th December 2019, differential liability of
Rs.21195 lakhs for the period from 01.01.2017 to 31.03 2019 is recognized in "Employee Benefit Expense" for
the year ended 31% March, 2020. .

Corresponding eligible sajes of Rs.1529] lakhs is included in revenue.

2. The Commercial Papers (listed) issued by the Company outstanding as on 31* March, 2020 is Rs. 150000 lakh
(P.Y.Rs. Nil lakh). . ,
The credit rating is CARE AA+/STABLE and ICRA AA/Stable by Care Ratings Limited and ICRA Limited

respectively.

3. The financial results include the resuits for the quarter ended 31st March 2020 being the balancing figures
between the audited figures with respect 1o the full financial year and the published audited year-to-date figures

up to the third quarter of the current financial year.

14. Figures for the previous periods have been regrouped / reclassified to conform to the classification of the

current period, where ever necessary. ‘\“ .\\‘-,\ " ‘-; O\\j\\\,&‘i\{;\gwc\!\m
For Maharaj N R Suresh and Co CB AN{‘\NTHAKRJSHN AN R MADHAVAN
Chartered Accountants, Director (Finance) & CFO Chairman & Managing Director
Firm Registration N0.001931S DIN: 06761339 DIN: 08209860

G%
G.V.SESHA REDDY
Company Secretary

Membership No 021661

Place: Bengaluru
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Maharaj N R Sureshv And Co-

Chartered Accountants

9, (Old 5), Il Lane, Il Main Road, Trustpuram, Chennai - 600 024. _
Tel. : (044) 24837583, 24801322 Fax : 044-24813734 e-mail : mnrssuresh56@gmail.com

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF HINDUSTAN AERONAUTICS LIMITED

Report on the audit of the Consolidfated Financial Results

Opinion

R

(6

We have audited the accompar’;iying Statement of Consolidated Financial Results of
Hindustan Aeronautics Limited (“Holding company") and its subsidiaries (holding company
and its subsidiaries together reféfred to as “the Group”), its associates and joint ventures for
the year ended 31.03.2020attached herewith, being submitted by the holding company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended (“Listing Regulations”)

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of the reports of the other auditors on separate audited
financial statements/ financial results /financial information of subsidiaries, associates and
joint ventures, the Statement:

a. Includes the annual financial results of the following entities:

SL No

Subsidiaries

1

Naini Aerospace Limited

2

Indo Russian Helicopters Limited (IRHL)

Joint Ventures

BAe-HAL Software Ltd

Safran HAL Aircraft Engines Private Ltd

Indo Russian Aviation Lid

HALBIT Avionics Pvt Ltd

HAL Edgewood Technologies Pvt. Ltd

SAMTEL HAL Display Systems Ltd

INFOTECH HAL Ltd

HATSOFF Helicopter Training Pvt. Ltd.

TATA HAL Technologies Ltd

10

international Aerospace Manufacturing Pvt.Ltd. /
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N _s_.‘f, .

N v
@ New by '{ \
=/ (Qros V.
X7} 2nd Label™ tRoaa 1
< Trostde.am {
? Kodalgbakkam, ’

% Chyi\yai-24

G/

/'/c, cc()\‘d&'
",



(1

11 Multirole Transport Aircraft Ltd -

12 Aerospace & Aviation Sector Skill Councit
13 Helicopter Engines MRO Pvi. Ltd

14 Defence Innovation Organisation

b. Are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations, in this regard; and

¢. gives a true and fair view, in conformity with the applicable accounting standards,
and other accounting principles generally accepted in India, of net profit and other
comprehensive income and other financial information of the group for the quarter

ended 31% March 2020,as well as the year to date results for the year ended
31%'March, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Auditof the
Consolidated Financial Results section of our report. We are independent of the Group, its
associates and joint ventures in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and
the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us and other auditors in terms of their reports referred to in "Other Matter” paragraph
below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Attention is invited to Notes to Financial Results extracted below:;

a) Note:3

The Group has considered the possible effects that may result from COVID -19

pandemic on the carrying amounts of Property, Plant and Equipment (PPE),
investments, Inventories, Receivables and other current assets

Impact due to Covid 19 will be minimal as major portion of company's revenue is
generated from Defense services. Further Ministry of Defense, vide letter no
4(4)(d)(ACQ/20 dated 12.06.2020 have extended the contractual delivery date for a
period of 4 months i.e. 25th March 2020 to 24th July 2020 due to Force Majeure. Based
on the business model, there is no material impairment that needs to be recognised on

Property, Plant and Equipment (PPE), Investments, Inventories, Receivables and other
current assets .
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b) Noteno 7

We have verified the adjustment, as described in NoteNos7 a,b& c to the Financial
results, which have been made to the comparative financial information presented for the
periods prior to quarter and year ended 31st March 2019,in accordance with the

requirements of applicable IndAS.In our opinion, such adjustments are appropriate and
have been properly applied.

c) Note no 11

Consequent to settlement with workmen reached on 10th December 2019, the differential
21195 lakhs for the period from 01.1.2017 to 31.03.2019 is recognized in “ Employee
benefit Expenses” for the year ended 31st March 2020.

Corresponding eligible sales of Rs 15 291 lakhs’ is included in revenue.
Our opinion is not modified in respect of these matters.

d) Note no14
- Notes to Specific to Joint Ventures
{i) In respect of HATSOFF Helicopter Training Private Limited

Going Concern

The Company has made a net loss of Rs.2041.12 Lakhs during the period ended 31st
March, 2020 and, as of that date, the Company's current liabilities exceeded its current
assets. In addmon to this, as at the balance sheet date, the Company has significant
accumulated losses which have resulted in erosion of the net worth. The networth of the
Company as at 31st March 2020 is negative by Rs.5283.08 Lakhs (as at 31st March
2019 negative by Rs.3241.96 Lakhs). However, these financial statements have been
prepared on a going concern basis, notwithstanding the above factors in view of the
following:

1) Board has affirmed that Company has the ability to meet all the obligation.

2) The Company is able to get multiyear contracts from Defense forces with increased
training hours.

3) The Company along with the shareholders are presently pursuing several options with
the Company's bankers ,viz,. ICICI Bank.

4) The Company has paid ECB loan interest upto 05th March 2020 and continues to
service interest commitments regularly. Besides interest payment, ECB principal of
Rs.1499.20 Lakhs (US$ 2,300,000) in April 2018 has been repaid against ECB overdue
instalments.

4) The ECB Loan is classified as Non-Performing Asset by the lending bank in view of
non payment of installments due. The bankers has not recalled the loan.

Considering the promoters ability to fund the Companies requirements and procure
orders for execution, management is of the opinion that Company is a going concern.

{ii) In respect of HAL-Edgewood Technologies Private Limited

a) The company has developed the prototype of OSAMC units and has treated the
initial deve!opment expenses as “‘Intangible Asset”. Consequentn llygthe‘,Company




Intangible asset against the development order for 11 prototype units and further
series upgrade order for 154 units. The series upgrade order for 154 units is yet to be
secured by way of purchase order by the Company from the Customer. The
Company has delivered three units during the financial year 2013-14 and one each
OSAMC prototype during the financial year 2014-15, 2015-16 and 2016-17
respectively to the customer. The company would manufacture 165 OSAMC units
including prototype and series upgrade with the intangible asset.

b) The Company has developed OSAMC units by conducting the research and
development based on the order received from the Customer. The conception and
development of the OSAMC units took additional time and costs than originally
anticipated at the time of acceptance of the order from Customer thereby materially
affecting the operational results and cash flows of the Company. The Company has
continuously implemented the measures in improving operational efficiencies and
cost control measures to improve the Companies operating results and cash flows.

c¢) The Company has accumulated losses of Rs.1,317.37 Lakhs as at 31 March 2020
and its networth as at that date is negative Rs.588.99 Lakhs. Company is of the view
that, expenditure incurred towards research and development phase is towards
creation of assets (Mission Computer), which should be evaluated independently.
The Company owes money to the vendors and are outstanding for longer periods
than stated in the purchase orders/ agreements. Although these conditions may cast
significant doubt on the Company's ability to continue as a going concern, it has
detailed plans for speed up the assembling operations and discharge the financial
commitments,

d} The Company continues to explore various options to raise finance in order to
meet its financial obligations. Based on the detailed evaluation of the current situation
and plans formulated, the Company is confident of raising adequate finance and
receiving continued support from the Customer. Accordingly the Companies financial
statement have been prepared on a going concern basis whereby the realization of
assets and discharge of liabilities are expected to occur in the normal course of
business and that no adjustments are required to the carrying value of assets and
liabilities.

{iii) In respect of HALBIT Avionics Private Ltd

The Company has the following conditions that may cast doubt on its ability to
continue as a going concern viz., Net liability position (Rs.1202.08 lakhs as at 31
March 2020 and Rs.1085.80 lakhs as at March 31 2019); Net current liability position
(Rs.1281.71 lakhs for the year ended 31 March 2020 and Rs.1108.77 lakhs for the
year ended 31 March 2019). Despite these conditions, its current liability to creditor,
though recorded, isn't payable immediately, as they are yet to complete part
performance of their obligation and being a shareholder-joint venture partner
themselves, the Company has drawn up financial plans to liquidate the liability in a
phased manner. The Company, based on its estimated future growth as per the
business plans and projected cash flow, is confident of funding its operating and
capital expenditure and continue business operations in the foreseeable future.
Accordingly, these financial statements have been prepared on a going concern
basis.

(iv) In respect of TATA HAL Technologies Ltd

During the year both the joint ventures of the Company, M/s Tata Technologies
Limited and Hindustan Aeronautics Limited expressed thelr/raspective Board
e
fa
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decisions for voluntary winding up of the Company. The matter has been discussed
during the Board Meeting of the Company held on 09th March 2020 during which the
Board has accorded in principle approval for closure of the operations of the
Company on 31st March, 2020 except for pending work related to Purchase Order
from HAL. Considering the above fact the accounts have been prepared on a non-
going concern basis and assets have been valued at the amount which the Company
expects to realize an assets and liabilities are stated at the amount which the
Company expects to settie the liability. The accounts for the Financial Year ended
31st March 2019 have been prepared on a going concern basis.

(v) In respect of Infotech HAL Ltd

During the year ended March 31,2020, the management has re-evaluated the
Company's recognition process of unbilled revenue, revenue from services contracts
and its related provisions over a period. The management's procedure was more
emphasised on re computation of revenue, cost, unbilled revenue and the provision
for its prior period based on the correspondence with the customer, the actual cost
incurred and percentage of completion of service contracts as per Ind AS.

On assessment of the revenue recognition made in prior years, the management
noted an error in recognition of revenue, cost, unbilled revenue and provision for the
year 2018-19 and prior periods. Accordingly, for each prior period, the Company
have presented in the financial statements, the amount of correction for each
financial statement line item affected and the amount of the correction at the
beginning of the earliest prior period. The management believes that these errors are
solely due to mistake in application of accounting policies. The Consolidated financial
statements are restated, impact being not materiaito the group.

The accompanying financial statements as at and for the year ended March 31, 2020
as regards the loss and consequent erosion of net worth of the Company thereby
indicating the existence of a material uncertainty about the Company's ability to
continue as a going concern which is dependent on establishing profitable operations
and obtaining continuing financial support from its shareholders. The Company
incurred a net loss of INR 2,667,493 during the year ended March 31, 2020 and has
accumulated losses of INR 70,627,234 including other comprehensive income as at
March 31, 2020. Also, as of that date, the company’s current and non-current
liabilities exceeded its total assets by INR 30,627,234, These events or conditions
indicate that a material uncertainty exists that may cast significant doubts on the
Company's ability to continue as a going concern.

(vi} In respect of Helicopter Engines MRO Private Ltd

Pursuant to the decision of Board of Directors of the Company vide Board Resolution
dated 05 May 2020 to down size the operations of the Company with effect from 31
May 2020, these financial statements of the Company have been prepared on the
basis of a going concern. In making this assessment, the Management have
considered several positive indicators including the plan provided by Safran and
HAL, the joint venture partner, to provide support in the foreseeable future for
meeting financial obligations and continuing technical, operational and management
support being provided by them.

Our opinion is not modified in respect of the above matters
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Board of Directors Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the Consolidated
annual financial statements.

The Holding Company’'s Board of Directors are responsible for the preparation and
pres_entation of these consolidated financial results that give a true and fair view of the net
.pI‘Oflt‘ and other comprehensive income and other financial information of the Group
including its associates and joint ventures in accordance with the Indian Accounting
Standardsprescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with
_Regutation 33 of the Listing Regulations. The respective Board of Directors of the companies
mcl'uded in the Group and of its associates and joint ventures are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Actfor
safeguarding of the assets of the Group and its associates and joint venturesand for
preventi‘ng and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgmerits and estimates that are reasonabie and
prudent; and the design, implementation and maintenance ofadequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
results that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Consolidated
Financial results by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial results, the respective Board of Directors of the
companies included in the Group and of its associatesandjoint venturesare responsible for
assessing the ability of the Group and of its associates and joint venturesto continue as a
going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associatesandjoint venturesare responsible for overseeing the financial reporting process of
the Group and of its associatesandjoint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or inthe aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the Consolidated Financial
Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, @heu}q%er\\ride of
internal control. :
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Obtgin an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances,under section 143(3)(i) of
the act,we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls with referenceto financial statements in place
and the operating effectiveness of such controls.

Evaluatg the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Coqclude on the appropriateness of the Boardof Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group and its associates and joint venture to continue as a going
concern.If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associates and
joint venture to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial
Results, including the disclosures, and whether the Consolidated Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associates and jointly controlled
entities to express an opinion on the consolidated Financial Results. We are
responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial results of which we
are the independent auditors. For the other entities included in the consolidated
Financia! Results, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Consolidated Financial Results of which we are the
independent auditors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards. We
also performed procedures in accordance with the circularissued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters
a) The consolidated Financial Results include the audited Financial Resuits of two

subsidiaries, and fourteenjoint ventures, whose Financial Stat ’ts;/aE;ipancial
Results/ financial information reflect Group's share of tofa
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5083Lakhs as at 31.03.2020 , Group's share of total revenue of Rs.608lakhs and
Rs 825 lakhs and Group's share of total net loss after tax of Rs.6lakhs and
Rs.942 lakhs for the quarter ended 31.03.2020and for the period from 01.04.2019
to 31.03.2020respectively, as considered in the Consolidated Financial Results,
which have been audited by their respective independent auditors. The
independent auditors’ reports on Financial Statements/ Financial Results/financial
information of these entities have been furnished to us and our opinion on the
Consolidated Financial Results, in so far as it relates to the amounts and
disclosures included in respect of these entities, is based solely on the report of
such auditors and the procedures performed by us are as stated in paragraph
above,

b) The consolidated Financial Results include the audited Financial Results of
fourteen joint ventures, whose Financial Statements/ Financial Results/ financial
information reflect Group’s share of total net loss after tax of Rs. 104 lakhs and
Rs.702 Lakhs for the quarter ended 31.03.2020 and for the period from
01.04.2019 to 31.03.2020 respectively, as considered in the Consolidated
Financial Results, which have been audited by their respective independent
auditors. The independent auditors' reports on Financial Statements/ Financial
Results/ financial information of these entities have been furnished to us and our
opinion on the Consolidated Financial Results, in so far as it relates to the
amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by us are as stated in
paragraph above.

Our opinion on the Consolidated Financial Results is not modified in respect ofthe
above matters with respect to our reliance on the work done and the reports of the
other auditors and the Financial Results/financial information certified by the Board of
Directors.

c) We have issued an Audit Report dated 25th June2010 ("the original report"), on
the financial statements as adopted by Board of Directors on that date. Pursuant
to the observations of Comptroller and Audit General of India under Section 143
(6) (a) of the Companies Act, 2013, the accounts have been revised and adopted
by the Board of Directors . The observations have been concurred by the Division
Auditors,the Impact is disclosed under note 1 to the financial results. Accordingly,
a revised Audit Report is issued now. This Audit report supersedes the original
report and the revision made are not material considering the size and the nature
of the items revised .

Our opinion is not modified in respect of these matters.




The financial Results include the results for the quarter ended 31%March, 2020 being
the balancing figure between the audited figures in respect of the full financial year
and the published audited year to date figures up to the third quarter of the current
financial year.

For Maharaj N R Suresh and Co
Chartered Accountants
FRN NO:001931S

N R Suresh
Place:Chennal Partner
Date:18.08.2020 M.NO 0121661

UDIN:20021661AAAABY8455
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HINDUSTAN AERONAUTICS LIMITED
Regd.Office: 15/1 Cubbon Road, Bengaluru- 560 001
CIN: L35301KA1963GOI001622 , TEL : 080 22320001, email : investors@hal-india.co.in website : www.hal-india.co.in
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31STMARCH, 2020
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Rs in Lakhs
Consolidated
SL.No Particulars Quarter ended Year coded
31-Mar-20 31-Dec-19 31-Mar-19 3i-Mar-20 31-Mar-19
(Audited) (Audited) (Audited) {Audited) (Audited)
i |locome from QOperations _ ) o N
" "I@) Revenue from operations o o 1023931 | 445635 105879 |~ T 2043817| _  20,00,823
() Other Income ~ ] 15,997 3318 N UF ) N T | T 31550
Total Income — - 10,39,928 4,48,953 10,27,759 21,73,208 20,38,374
2 E-'}pcnscs T —_:_: —., . - m:::_ R T T
() Cost of materials consumed 2.56,672 280564 | T T262,102 B ATYE T933343
(b) Purchase of stock-in-trade ) o ) 2?;".57, 9,208 o 12,276 " 58,715 30,749
{¢) Changes m Inventonces of Finished Goods, Work-in-Piogress, Stock-m ) : )
Trade and Scrap L 2,33,477 »1 01,255 2,345,005 62,568 1,172,215
() Empioyee benefiis expense 145397} 27,625 T 127,638 477,757 3.3113
(c) Finance Costs ) o 10099 6.?83 _ 13368 34,846 16,940
(f) Depree intion and Amortisation Expense 31,081 20,266 50,016 i 9“,352 T 1.02, 326
{g) Impansmemnt Loss ’ 3 3,144 . 24,334 o 3,179 | B ERT
T (h) Other expenses i - 49,432 31,854 |7 51071 TasRa T T14T.A%
(i) Direct Input to Wik/Expenses Capitalised 5,686 4,020 14,933 17.829 30,357
) Provisions 92,546 23084 1 73,366 147,327 1,30.001
Total Grass Expenses o 8.76,391 3,02,349 8.76,547 18,62.400 17,850,947
Less E‘(pcnsrs iclatng o Capital und O(hu ,\cgoum( 38,361 !6,8]8 57,240 73,497 1,14 U4
|Total Expenses $,38,030 3,85,531 §.19,307 17,838,903 16,635,983
" Profit/{Loss) before Share of Profit/(Loss) of Joint Ventures, T o
3 Exccpuonal items and ’_1‘_2_1._'_(_(1‘-2) o o _ "2,01,898 63,422 | 2,08,452 3,84,305 3,72,391
"4 |Share of Profit/(Loss) of Joint Vcnturcs . 104 332 o 238 | ) a
5 |Profit/(Loss) before Exccpnonal atcms and Tax (3+4) A _2,02,002 63,754 2;0_@,—6_9.5— 385,007 7 3,72,466
6  {Exceptionalitem ) T - 1,178 T 11,892 o
‘7 " |Profit/(Loss)before tax (5+6) T " 2,02,002 64,932 "2,08,690° 3,96,899 3,72.466
T8 T fTax cxpcn‘scsW ] . B R o
" 77Ty Cureent Tax 62,124 29,686 1,03,697 1,18,000 1,58.629
7 TGy Ealier Tax - - - 982 . 982
(Gii) Deferred Tax - o 17,277 -10,818 -19,882 -8,401 -19,983
il T 79,401 18,868 84,797 1,09,59% 1,39,628
- mro—_ﬂ{ 7 (Loss) for the period (7-8) 1,22,601 46,064 1,23,893 2,87,300 2,32,838
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STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31

TMARCH, 2020

Rs in Lakhs
Consolidated
SL.No Particulars Quarter ended Year ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 3i-Mar-19
{Auadited) (Audited) {Audited) {Audited Audited
10 _|Other Compreheasive lacome (ocn i _ ! L )
|A. Ttems ¢t that will not be Eclass&xcd to statement of ProFt and Loss
[ Rcmcasurcmc_ms of dcfined benefit plans. o 239,022 | 3708 300 50,296 5069
(i) Sharc of Other Comprehensive Tncome of JV's accounted using Bquity ' ’ T N R —
[Method 21 -3 {3 13 3
(ii1) Income Tax ‘relating to items that will nat be reclassificd o stztement 1 - I - T —
of Profit and Loss 9,803 686 697 12,679 3132
B. ltems that will be r_cclgs;gﬁc«l ta statement of Profit and Loss Y ’ - - !
(i) Exchange diffrrenzes in wranslating financial statements of foreign o - -
operations 9
£ii) Share of Orhes Comprehensive Income of JV's accounted using Equity
B Method . ) o L 2 i 0 s
(i1 income ' ax relating to items that will be reciassilizd (o siatement of Al -
Profit and Loss ) - . 3
Total Other Comprehensive Income (A+B) - -29,198 -2,027 -1,387 37,605 .5,922
11 |Total Comprehensive Inconte for the period (9 + 10} 93,403 44,037 1,72.306 249,695 7,26,914
12 {Profit/(Loss) for the period Annburab!e 10- -
Owners of the Company R 46,067 1 23,8‘{6_ 287317 - 2,37,863
| MonConuollingmverest . R . I 5 TR 17 T2
3 |Other Comprebeasive Income for the period attribusable to- ) o N " . Tt T
Owners of the Company a8, 198, - -2,027 1,387 ) 37605 | T T 592
_ Non Controlling interest e VRS U - ) - B B
lX_ {Total Comprehensive Income for the period attributable to- " ; B
Owners of the Company 53407 44,040 1,22,509 2,49,712 2,26.941
L _Non Contollinginterest . . e oA 2 I -3 17 25
" [Earaings per shate (in Rupecs) (EPS for quarter ended 31.03.2020 "'" ’ -t -
5 131122019, 31.03.2019 isnotamovalised) | o i )
Tol@ Basic A 36661 137 37.05 X7 Y
{(b) Diluted 36.66 13.78 37.05 85.92 69.63
"5 (Paidwp Equity Share Capital (Face Valie R5.10 cach) T 33,439 | 39| T A T T 3
16 |Other Equity excluding Revaluation Reserves o ) ) L T 12,90,447 | 11,74,773
17 |Capital Redemption Reserve / Debenture Redemption Reserve o ) ) T T 14,761 14761
/‘\w/’\!,, AN N [L
vw/_r L 1»_"

26




HINDUSTAN AERONAUTICS LIMITED
Regd.Office: 15/1 Cubbon Road, Bengaluru- 560 001
CIN : L35301KA1963GOI001622 , TEL : 080 22320001, email : investors@hal-india.co.in website : www.hal-india.co.in
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315" MARCH, 2020

27

Rs in Lakhs
Consolidated
. Quarter ended Year ended
1

St.No Particulars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19

(Audited) (Audited) (Audited) (Audited) (Audited)
1§ ~[Net Worth Gocluding Retamed Barning) [0 T I A ) SR ¥ 3 U2 B P ¥ Y-
19 |Diebt Service Coverage Ratio (fmesy . . [T Eas|l TTaw| Jse] T v3s) T | 22.96
20 Interest Service Coverage Ratio ('ti'x_xigg_ . 1 R _‘-__3'-00 _‘-_01? - .16"‘3—!.:_-_-___ — _lg 03 -.j._—..:;___ 22.96
21 |Debt Equiry Ratio - : B T 0.1 04l " 0.3:1 T e 7031

. >
ST 4+ . ‘;.\
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Audited Balance Sheet:

Rs. in lakhs

Particulars

ASSETS

Non-current assets

|-
|
__{g) Invesments accounted for using the equity method

(@) Property, Plant and Equipmen
(b) Capital work - in progress

_ () Investment Property

() Goodwill on consolidation

- - =

(&) Other Intangible asser

Qa) Financial Assetﬂs
4 (i) Invest'men}_s_ _
() Trade receivable
_ (iii) Contract Assets
(w) Loarls o
- v) Other Fmanctal Assets
0] Deferred tax assets
(33 Other non-current assets
Total Non-current Assets
comentasens T
(a) Inventories ' _
(b) F manc1al Assets )
(1) Investmencs .
(i) Trade recexvables

(i) Comract Assets.

(v1) Loans

(vn) Other Fmancxal Assus
‘ (c) Current Tax Assets L
‘ (d) Other _Cum;rgt _Agsqts_ B
Total Current Assets

TOTAL ASSETS _' '

() Intangible assets under development

@iv) Cash and Cash Equn alents
™ Bank balances other than cash and cash cquivalents

v 1‘;"\

’

Consolidated
As at As at
Jt-Mar-20 31-Mar-19
(Audited) (Audited)

635059 | 628331

) 86,000 70,225
S 4
L00687| 117,100
1,18,269 79,986
15754 15230

36| 15734

479 | 4,836
M| 3554
47,011 B9

61,666 53,167
11,87,084 11,06,587
19.43,590 | ' 19,66,426
1158339 | 12,45,800
7,48,342 B 4:773?,3_,2_
27,932 | 2,687

3,724 | 9679

1937 h14
1,23,177 ,l 23,035
3,531 i

1,29,117 1,37,199
41,39,689 39,64,792
5§3,26,773 50,71,379




Audited Balance Sheet:

27

Rs. in lakhs
Consolidated
Particulars Asat Asat
31-Mar-20 31-Mar-19
{Audited) (Audited)
EQUITY AND LIABILITIES
goury N
(2) Equity Share capital S 33,439 33,439
. ) Other Equity IR 7% N Y Y
N (c) Non Comrol!mg Intcrc\stv o 431 448
Total Equity B o 13,24,317 12,08,660
LIABILITIES - o ) N
Non;cu_gre;t L;al;l.x—ies S i
_{a) Financial anbxl?tws [
) Borrowmgs I h TO,E)OO
] (i1} Trade Payables T ) - T
;‘_ (iii) Other ﬁnanc1al IEPJEII}CS ST o » 5'57'3“ B —"_3—8,_632
. _(b) Provisions o ) 152,968 1,53,146
3 _{c) Deferred Tax Llabﬂmes -
‘ __(_c}l@ﬁeylﬂon Currem Liabilities ' 7,05,654 o ﬁlgg{
lTotal I Non-Current Liabilities 9,00,600 10,43,430
iéh’&éii[&b}i&?““ o -
o ia_) Financial Ll%\'éili_fi.;sh_——m o B s
 ()Bomowings 577,518 401,620
(ii) Trade Payables . _
Total cutstanding dues of micro enterprises and
small Enterprises o 4,779 o Lsis
T 7T Total outstanding dues of creditors other than
micro enterprises and Small Emupnses 403,595 3 261411
“__'.(.11\)_0—t‘l;e—r%xnancxal hab)lmes T 2.(?215.78 1 ) 1 79 474
" (b) Other Current Liabilities Bis2n| 1407350
(c) Provisions o 480099} .‘54?1?.85._
(d) Currem TaxﬂLlabllmes 58,076 1,18,535
Total Current}*x‘a:kxlmcs . ) 31,01,856 28,19,289
TOTAL EQUITY ANB"fxiis'thts 53,26,773 50,71,379




Consolidated Statement of Cash Flow

P

(Rs in Lakhs)
’ . For the year ended | For the year caded
31 Ne. Particulars 31st March 2020 31st March 2019
A |Cash flow from Operating activitics
Profit for the year 287300 232838
Adjustments to reconcile net profit to set cash provided by operating activities
Income Tax expense 109599 139628
(Gain)/Loss on sale of Property, Plant & Equipment -23 -58
Finance cost 34846 16960
[nterest Income -6629 -26198
Share of Profit ar Loss of Joint Venture -702 -75
Other Adjustments 22 24
Net (Gain)/Loss on Fair Value Adjustment 37 37
Depreciation and amortization expense 103031 127435
Provision for Diminution in Value of Investments 133 275
Provision for Doubtful Debts 3767 719
Provision for Doubtful Claims 3342 2153
Provision for Replacement and Other charges 46328 51323
Pravision for Warranty 21384 22186
Provision for Raw Materials and Components, Stores and Spare parts and
Construction Materials {8213 9638
Provision for Liquidated Damages 52160 43707
Sub-total
Operating Profit Before Working Capital Chanpes 672808 620592
Adjustments for:
{Increase)/decrease in Trade Receivables -187416 -933355
(Increase)/decrease in Loans, Financial Assets and Other Assets -4765 2528
{Increase)/decrease in Inventorics 4623 20121
Increase/{decrease) in Trade Payables 145450 95977
Increase/(decrease) in Financial Liabilities, Piovisions and Other Liabvhines -286597 466669
Cash generated from Operations 344103 -660806
Income Taxes Paid -181990 -109222
Net Cash (uscd in}/pencrated from Operating Activities (A) 162113 -770028
B |Cash flow from Investing activitics
Purchase of Property, Plant & Equipment -8§9027 -109346
Purchase of Intangible Assets -49049 -30158
Proceeds from sale of Property, Plant & Equipment 157 160
Investment in Joint Ventwres -100
Purchase of other non current Investrnents -7592 9650
Proceeds from maturity of short term deposits 5955 632722
Interest Received 6629 26198
Dividend Received from Joint Ventures 135 182
Net Cash (used in}/generated from Investing Activitics (B) -132892 529408
C  |Cash flow from Financing Activities
Share application money paid -1000
Proceeds from Borrowings-Current (Net) 165898 328894
Payment of Lease Liabilities -7
Interest paid -34829 -16960
Transaction with Minority Interest 495
Dividend Paid (including Dividend distribution Tax) -134038 -79818
Net Cash (used in)/generated form Finaociopg Acrivitics (€) -3976 232611
Effect of Exchange differences on translation of foreign currency cashand casli
D lequivalents 9
Ner increase/(decrease) in Cash and Cash Equivalents (A+B+C+1)) 25245 -8009
Add: Cash and Cash Equivalents at the beginning of the year (Refer Note 16) 2687 10687
‘[Cash and Cash Equivaleats at the end of the year (Refer Note 16) 27932 2687

Significant Accounting Policies and accompanying Notes No. I 1o 49 fornt an integral part of the Financial Statements

Notes:

1. The above Statement of Cash Flows has been prepared under the "Indirect Metho

“Sratement of Cash Flow"

s set out in Indian Accounting Standard 7



Consolidated Notes: 3 {

1. The Board of Directors in their meeting held on 25.06.2020 had approved the financial results which was
declared to the Stock Exchanges on the same date As reported in the results, the financial statements were
subject to supplementary audit by C&AG under scction 143 (6) (b) of the Companies Act 2013. As stated,
C&AG has completed supplementary audit of the approved financial statements. Consequent to the

supplementary audit by C&AG, certain corrections were made in the financial statements based on the

queries raised by C&AG. Based on the same the results are revised and the impact is as under.

Rs. Lakhs

ot | ptions | Revied | Crungets
original
1 | Sales 2130126 '(8360) 2121766 -0.39%
2 | Net Profit before Tax 400121 (3222) 396899 -0.81%
3 | Assets 5318820 7953 5326773 0.15%
4 Liabilities 3991984 10472 4002456 0.26%
5 | Other Equity 1326836 (2519) 1324317 -0.19%
6 | Earnings per share (in Rupees) 86.66 (0.74) 85.92 -0.85%

However, the impact of the corrections are not material.
The revised results have heen reviewed and recommended by the Audit Committee in its meeting held on

18.08.2020 and approved by the Board of Dircctors :n the meeting held on the same day.

The Financial Results have been audited by the Statutory Auditors as required under Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and they have issued an

unmodified opinion for the quarter/year ended 31* March, 2020.

COVID-19 Risk

Current year Impact: .

The Group has considered the possible effects that may result from COVID 19 pandemic on the carrying
amounts of Property, Plant and Equipment (PPEY, Investments, Inventories, receivables and other current
assets.

impact due to COVID 19 will be minimal as major portion of the Group's Revenue is generated from Defense
services. Further Ministry of Defense, vide letter no 4(4) (d) (ACQ/20 dated 12.06.2020 have extended the
contractual delivery date for a period of 4 months ie. 25th March 2020 to 24th July 2020 due to Force
Majeure. Based on the business model, there is no material impairment which needs to be recognised on Plant

Property Equipment, Receivables and Inventory.

Anticipated Future Impact:
The Group's revenue is mainly from Defense Services. Hence, impact on the future business in the long term
is not anticipated currently. However, downsizing of Defense budget and the risk of economic recession may

have an impact on the operations of the Group.

Ministry of Corporate Affairs vide naotification no 1/2 /2014-CL-V dated 23" February 2018 has exempted the

Government companies engaged in defense production to the extent of application of Ind AS 108 on

- C "\,\3\,\ D
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“Operating Segment”.
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The Group has adopted Ind AS 116 “Leases” efiective | April, 2019, as notified by the Ministry of Corporate
Affairs (MCA) vide Companies (Indian Accounting Standard), Amendment Rules, 2019, using the modified

retrospective method. The adoption of this Standard did not have any material impact on the profit for the
year ended 31* March, 2020.

Exceptional item of Rs.11892 Lakhs for the year ended 31% March 2020 (Previous Year Rs. Nil lakh)
represents compensation received from the Office of Special Land Acquisition Officer, Bangalore under

KIADB Act, on acquisition of 14,424.06 Sq. Mus (3.624 Acres) of HAL land at Beninganahalli Village,
Bangalore by M/S Bangalore Metro Rail Corporation Ltd.

7.a. Hitherto, Deferred Tax Asscts on Pravisions for warranty, replacements, doubtful debts etc., amounting to
Rs.106600 lakhs as on 31st March 2019 (31% March 2018- Rs.107637 lakhs) and (-} Rs.1037 lakhs for the year
ended 31st March 2019 were not recognized since the temporary differences were not likely to reverse in the

foreseeable future. The issue was referred to the Expert Advisory Committee (EAC) of Institute of Chartered

Accountants of India for their Expert Opinion. Pursuant to the EAC opinion and as advised by them, the

deferred tax assets have been recognized by re-statement of the previous year financial statements in accordance
with Ind AS 8,

7.b. In respect of certain contracts/customers, variable consideration in FPQ contracts relating to Vacation
Leave, Gratuity and PRP for the years 2016-17 to 2018-19 hitherto not recognized pending approval/sanction

have been recognized in these financial statements, in terms of Ind AS 115 and Ind AS 8.

7.c. Consequent to restatement the corresponding quaiterly/ annual results of the previous year is restated.

Reconciliation of the net profit/ other equity reported in accordance with previous audited financials for
quarterly/ year ended 31.03.2019 is given below-

Rs Lakhs
’ RESERVE
PROFIT RECONCILIATION RECONCILIATION
S.NO PARTICULARS CONSOLIDATED CONSOQLIDATED
QUARTER
ENDED YEAR ENDED AS AT 31.03.2019
31.03.2019 31.03.2019
1 PAT as per audited accounts 117531 226476 1086019
Recognition of revenue in relation to Vacation
2 leave and PRP for the Financial year 2018-19 11524 11524 24740
Reversal of depreciation on customer funded
3 assets 402 402 402
Reversal of revenue recognised on customer
4 funded assets -402 -402 -402
Recognition of revenue on repair of Artoutse
5 engine pertaining to 2018-19. 500 500 500
Booking of cost on repair Artoutse engine
6 pertaining to 2018-19. -461 -461 -461
Booking of expenditure incurred on deep
7 technical investigation pertaining to 2018-19. -92 -92 -92
Deferred tax on Replacement, Warranty,
8 Doubtful debts, Claims and on S No.2 -5109 -5109 97954
Profit as per restated accounts 123893 232838 | 1208660
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The Group elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as
introduced by the Taxation Laws (Amendment) Act 2019. Accordingly, the Group has recognized Provision
for Income Tax and re-measured its Deferred Tax Assets the rate prescribed in the said section and an amount

0of Rs.7254 lakhs has been provided to tax expense for the year cnded 31% March, 2020.

In the year 2019-20, an out of court scitlement for sales tax has been reached between the Group and
Government of Telengana. As per the settlement, the disputed tax demand has been reduced from Rs.81579
lakhs to Rs.13917 lakhs. The Group has paid Rs.8500 lakhs on 20 March, 2020 and balance amount will be

paid in 2020-21. The amount so settled will be reimbursed by the Defense Customers.

The Group has set up exempted Provident Fund managed by Trust. As per the regulation, the Group has an
obligation to make good shortfall, if any between reiurn from the investments of the trust (including

investment risk fall) and the notified interest rate

In the current year, based on actuary report, the Group has provided Rs.32717 Lakhs, being the shortfall
arising on account of asset dinmnution and change m re-measurcment of defined benefit plans, which has been

provided in Other Comprehensive Income”,

Consequent to the wage settlement with workmen reached on 10th December 2019, differential liability of
Rs.21195 lakhs for the period from 01.01.2017 to 31.03.2019 is recognized in "Employee Benefit Expense" for
the year ended 31* March, 2020.

Corresponding eligible sales of Rs. 15291 lakhs is included in revenue.

The Commercial Papers (listed) issued by the Group outstanding as on 31%* March, 2020 is Rs.150000 lakh
(P.Y. Rs. Nil lakh).

The credit rating is CARE AA+/STABLE and ICRA AA/Stable by Care Ratings Limited and ICRA Limited

respectively.

Notes specific to Joint Ventures

(1) In respect of HATSOFF Helicopter Training Private Limited

Going Concern

The Company has made a net loss of Rs.2041.12 Lakhs during the period ended 31 March, 2020 and, as of
that date, the Company's curremt liabilitics exceeded its current assets. In addition to this, as at the balance
sheet date, the Company has significant accumulawed logses which have resulted in erosion of the net worth.
The networth of the Company as at 31st March 2020 is ncgative by Rs.5283.08 Lakhs (as at 31st March 2019
negative by Rs.3241.96 Lakhs). However, these financial statements have been prepared on a going concern
basis, notwithstanding the above factors in view of the following:

1} Board has affirmed that Company has the'ability to meet alt the obligation.

2) The Company is able to get multiyear contracts from Defense forces with increased training hours.

3) The Company along with the sharcholders are presently pursuing several options with the Company's
bankers ,viz,. ICICI Bank.
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4) The Company has paid ECB [oan interest upie 05th March 2020 and continues to service interest
commitments regularly. Besides interest payment, ECB principal of Rs.1499.20 Lakhs (US$ 2,300,000} in
April 2018 has been repaid against ECB overdue instalments.

4) The ECB Loan is classified as Non-Performing Asset by the lending bank in view of non payment of
installments due, The bankers has not recalled the foan.

Considering the promoters ability to fund the Companies requirements and procure orders for execution,

management is of the opinion that Company is a going concern.

(ii) In respect of HAL-Edgewood Technologies Private Limited

a) The company has developed the prototype of OSAMC units and has treated the initial development
expenses as “Intangible Asset". Consequentially, the Company has treated the initial development cost of Rs.
6,95,36,553 as internally generated Intangible asset against the development order for 11 prototype units and
further series upgrade order for 154 units. The series upgrade order for 154 units is yet to be secured by way of
purchase order by the Company from the Customer The Company has delivered three units during the
financial year 2013-14 and one cach OSAMC prototype during the financial year 2014-15, 2015-16 and 2016-

17 respectively to the customer. The company would manufacture 165 OSAMC units including prototype and

series upgrade with the Intangible asset.

b) The Company has developed OSAMC units by conducting the research and development based on the
order received from the Customer. The conception and development of the OSAMC units took additional
time and costs than originally anticipated at the time of acceptance of the order from Customer thereby
materially affecting the operational results and cash flows of the Company. The Company has continucusly
implemented the measures m improving eperational cfliciencies and ¢ost control measures to improve the

Companies operating results and cash flows.

¢) The Company has accumulated losses of Rs 1,317.37 Lakhs as at 31 March 2020 and its networth as at that
date is negative Rs.588.99 Lakhs. Company is of the view that, expenditure incurred towards research and
development phase is towards creation of assats (Mission Computer), which should be evaluated
independently. The Company owes money to the vendors and are outstanding for longer periods than stated
in the purchase orders/ agreements. Although these conditions may cast significant doubt on the Company's
ability to continue as a going concern, it has detailed plans for speed up the assembling operations and

discharge the financial commitments.

d) The Company continues to explore various options to raise finance in order to meet its financial
obligations. Based on the detailed evaluation of the current situation and plans formulated, the Company is
confident of raising adequate finance and receiving continued support from the Customer. Accordingly the
Companies financial statemeni have been prepared on a poing concern basis whereby the realization of assets
and discharge of liabilities are expected o occur in the normal course of business and that no adjustments are

required to the carrying value of assets and liabilities

(iit) In respect of HALBIT Avionics Privare Ltd



The Company has the following conditions thut may cax doubt on its ability to continue as a going concern
viz., Net liability position (Rs.1202.08 lakhs as at 3t March 2020 and Rs.1085.80 lakhs as at March 31 2019);
Net current liability position (Rs.1281.71 lakhs for the year ended 31 March 2020 and Rs.1109.77 lakhs for the
year ended 31 March 2019). Despite these conditions, its current liability to creditor, though recorded, isn't
payable immediately, as they are yet 1o complete part performance of their obligation and being a shareholder-
joint venture partner themselves, the Company has drawn up financial plans to liquidate the liability in a
phased manner. The Company, based on its estimated future growth as per the business plans and projected
cash flow, is confident of funding its operating and capita! expenditure and continue business operations in the

foreseeable future. Accordingly, these financial statements have been prepared on a going concern basis.

(iv) In respect of TATA HAL Technologies Ltd

During the year both the joint venwures of the Company, M/s Tata Technologies Limited and Hindustan
Aeronautics Limited expressed their respective Board decisions for voluntary winding up of the Company.
The matter has been discussed during the Board Mecting of the Company held on 09th March 2020 during
which the Board has accorded in principle approval for closure of the operations of the Company on 31st
March, 2020 except for pending work related to Purchase Order from HAL. Considering the above fact the
accounts have been prepared on a non-going concern basis and assets have been valued at the amount which
the Company expects to realizc an asscts and liabilitics are stated at the amount which the Company expects
to settle the liability. The accounts for the Financial Year ended 31st March 2019 have been prepared on a

going concern basis.

(v) In_respect of Infotech HAL Ltd

During the year ended March 31,2020, the management has re-evaluated the Company's recognition process
of unbilled revenue, revenue from services contracts and its related provisions over a period. The
management's procedure was more emphasised on re computation of revenue, cost, unbilled revenue and the
provision for its prior period based on the correspondence with the customer, the actual cost incurred and
percentage of completion of service contracts as per Ind AS.

On assessment of the revenue recognition made in prior years, the management noted an error in recognition
of revenue, cost, unbilled revenue and provision for the year 2018-19 and prior periods. Accordingly, for each
prior period, the Company have presented in l}}c financial statements, the amount of correction for each
financial statement line item affccted and the amount of the correction at the beginning of the earliest prior
period. The management believes that these errors are solely due to mistake in application of accounting

policies. The consolidated financial statement are not restated, impact being -not material to the group.

(vi) In respect of Helicopter Engings MRO Private batd

Pursuant to the decision of Board of Directors of the Company vide Board Resolution dated 05 May 2020 o
down size the operations of the Company with effect from 31 May 2020, these financial statements of the
Company have been prepared on the basis of a going concern. In making this assessment, the Management
have considered several positive indicators inciuding the plan provided by Safran and HAL, the joint venture

partner, to provide support in the foresecable future fur meeting financial obligations and continuing technical,

operational and management support being provided fpy them.
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14, The financial results include the results for the quarter ended 31st March 2020 being the balancing figures
between the audited figures with respect to the full financial year and the published audited year-to-date figures
up to the third quarter of the current financial year.

15.  Figures for the previous periods have been regrouped / reclassified to conform to the classification of the

current period, where ever necessary.
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